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Independent auditor’s report

To the Shareholders of QBE Insurance (Thailand) Public Company Limited

My opinion

In my opinion, the financial statements of QBE Insurance (Thailand) Public Company Limited
(the Company) present fairly, in all material respects, the financial position of the Company as at
31 December 2017, and its financial performance and its cash flows for the year then ended in
accordance with Thai Financial Reporting Standard (TFRSs).

What | have audited
The Company's financial statements comprise:

the statement of financial position as at 31 December 2017;

the statement of comprehensive income for the year then ended;

the statement of changes in equity for the year then ended;

the statement of cash flows for the year then end; and

the notes to the financial statements, which include a summary of significant accounting policies.

Basis for opinion

| conducted my audit in accordance with Thai Standards on Auditing (TSAs). My responsibilities
under those standards are further described in the Auditor's responsibilities for the audit of the
financial statements section of my report. | am independent of the Company in accordance with the
Federation of Accounting Professions under the Royal Patronage of his Majesty the King's Code of
Ethics for Professional Accountants together with the ethical requirements that are relevant to my
audit of the financial statements, and | have fulfiled my other ethical responsibilities in accordance
with these requirements. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my opinion.

Responsibilities of management for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with TFRSs, and for such internal control as management determines is necessary to

enable the preparation of financial statements that are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concer, disclosing, as applicable, matters related to going concern

and using the going concern basis of accounting unless management either intends to liquidate the
Company or to.

The audit committee assists the management in discharging their responsibilities for overseeing the
Company's financial reporting process.

PricewaterhouseCoopers ABAS Ltd.
15th Floor Bangkok City Tower, 179/74-80 South Sathorn Road, Bangkok 10120, Thailand
T: +66 (o) 2844 1000 F: +66 (0) 2286 5050, www,pwe.com/th
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Auditor’s responsibilities for the audit of the financial statements

My objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes my opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with TSAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with TSAs, | exercise professional judgment and maintain
professional scepticism throughout the audit. | also:

« |dentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for my opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

= Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

» Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. If | conclude that a material uncertainty exists, | am required to
draw attention in my auditor's report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify my opinion. My conclusions are based on the audit
evidence obtained up to the date of my auditor's report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

+ Ewvaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

| communicate with management regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that
| identify during my audit.

| also provide the management with a statement that | have complied with relevant ethical requirements
regarding independence, and to communicate with themn all relationships and other matters that may
reasonably be thought to bear on my independence, and where applicable, related safeguards.

PricewaterhouseCoopers ABAS Ltd.

Unakorn Phruithithada

Certified Public Accountant (Thailand) No. 3257
Bangkok

26 March 2018
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QBE Insurance (Thailand) Public Company Limited

Statement of Financial Position
As at 31 December 2017

Assets

Cash and cash equivalents

Premium receivables, net

Accrued income on investments

Reinsurance assets

Amounts due from reinsurance, net

Invested assets, net
Investments in securities, net

Equipment, net

Deferred acquisition costs

License costs, nel

Deferred tax assets

Other assets, net

Total assets

A——-"'"'—.__‘

Date

(Reclassified)
31 December 31 December 1 January
2017 2016 2016
Notes Baht Baht Baht
9 113,720,175 63,930,382 23,083,381
10 147,164,949 189,879,038 184,535,090
1,402,102 5,764,080 4,203,706
11,18,33 522 708,777 448 806,954 399,142,983
12, 33 12,390,325 50,669,754 44,359,676
13, 30 1,334,026,800 1570615496 1,416,689,970
14 6,624,312 6,315,648 8,648,574
3,15 63,003,858 85,397 514 76,722,607
16 16,711,451 16,711,451 16,711,451
17 - 104,274,200 84,597,280
18, 33 45,987,946 30,600,282 32,076,348
2,264,740,795 2,573,064,799 2,290,771,066
\
- \‘\
phel ———
Director

The accompanying notes on pages 8 to 45 are an integral part of these financial statements,
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QBEE Insurance (Thailand) Public Company Limited
Statement of Financial Position (Cont'd)

As at 31 December 2017

Liabilities and equity
Liabilities

Insurance liabilifies

Amounts due to reinsurers

Unearned fee and
commission income

Employee benefits obligations

Deferred tax liabilities

Other liabilities

Total liabilities

Equity

Share capital
Authorised share capital
73,000,000 ordinary shares of
Baht 5 each (31 December
2016: 73,000,000 ordinary shares)

Issued and paid-up share capital
73,000,000 ordinary shares of
Baht 5 each (31 December
20186: 73,000,000 ordinary shares)
Share premium
Retained earmnings
Appropriated
Legal reserve
Unappropriated
Other component of equity

Total equity

Total liabilities and equity

(Reclassified)
31 December 31 December 1 January

2017 2016 2016

Notes Baht Baht Baht
18, 33 935,603,376 1,145,736,603 1,056,869,756
20, 33 670,542,370 615,275,660 504 558,052
3 82,403,740 22,125,591 5,788,922
21 12,723,503 16,781,051 22312112
17 3,342 250 = -
22,33 104,088,226 184,458 874 173,489,507
1.808,703,505 1,9B4,378,779 1,763,028,349

23

365,000,000 365,000,000 225,000,000
365,000,000 365,000,000 225,000,000

23 122,520,000 122,520,000 122,520,000
24 15,438,000 15,438,000 15,438,000
(48,705,573) 85,148,382 161,803,052

2,784 863 578,638 2,981,665

456,037,290 588,686,020 527,742,717
2,264,740,795 2 573,064,799 2290,771,066

The accompanying nutes/pﬁﬁég'es 8 to 45 are fg.jutagral part of these financial statements,
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QBE Insurance (Thailand) Public Company Limited
Statement of Comprehensive Income
For the year ended 31 December 2017

2017 2016
Notes Baht Baht
Revenues
Gross written premiums B78,649696  1,160,008,813
Less Premiums ceded to reinsurers 33 (747,668,210) (543,924 804)
Net written premiums 130,981,486 616,084,009
Less Net change in unearned premium reserve 19 252 285,638 11,493,099
Met earned premiums a3 383,267 122 627,577,108
Fee and commission income 33 145,420,982 38,405,579
Net investment income 21,583,375 25,215,335
Gains on investment - 58,576
Other income 1,423,620 2,971,236
Total revenues 551,695,009 695,227,834
Expenses
Gross claim paid 33 521,010,617 610,305,748
Less Claim recovered from reinsurers 33 (277 446,485) (225,144 927)
Commission and brokerage 169,428,179 180,168,140
Other underwriting expenses 66,849,903 98,781,279
Operating expenses 25, 33 98,946,690 126,846,428
Total expenses 578,788,904 790,857 668
Loss before income tax (27,093,805) (95,729,834)
Income tax expense (income) 27 107,761,150 (19,076,164)
Net loss (134,854,955) (76,653,670)
Other comprehensive income (expense)
ltems that will not be reclassified subsequeantly to profit or loss
Remeasurements of post-employment benefit obligations 21 2,061,565 (3,003,784)
Income tax on items that will not be reclassified to profit and loss 17 144 660 600,757
Total items that will not be reclassified subsequently
to profit or loss 2,206,225 (2,403,027)
Other comprehensive income (expense) for the year, net of tax 2,206,225 (2,403,027)
Total comprehensive expense for the year (132,648,730) (79,058 697)
Earnings (loss) per share 31
Basic loss per share (1.85) (1.48)
The accompanying notes on Pui'ara_ﬁ].to 45 are an Isnte%mf part of these financial statements. "
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QBEE Insurance (Thailand) Public Company Limited
Statement of Cash Flows
For the year ended 31 December 2017

2017 2016
Notes Baht Baht
Cash provided by (used in) operating activities
Written premium received from direct insurance 908,852 463 1,153,315,044
Cash paid from reinsurance (155,303,200) (143,887,755)
Investment income 24 513,496 19,383,140
Claims paid to direcl insurance (567,067 ,488) (574,878,048)
Commission and brokerage paid to direct insurance (153,856,400) (184 665,535)
Other underwriting expenses (71,518,975) (98,934 ,223)
Operating expenses (162,041,187) (110,667,883)
Other income 1,130,781 800,635
Income tax paid (8,685,182) (9,041,807)
Cash received from investments in securities 2,168,500,000 805,299,499
Cash paid for investments in securities {1,930,473,516) (956,350,165)
Net cash provided by (used in) operating activities 53,950,752 (99,537,096)
Cash provided by (used in) investing activities
Deposits at financial institutions (5,933) {7,193)
Sale of equipment 977,804 2815436
Purchase of equipment 14 (5,132,870) (2,424 148)
Net cash provided by (used in) investing activities (4,160,999) 384,097
Cash provided by financing activities
Increase in share capital 23 - 140,000,000
Net cash provided by financing activities - 140,000,000
Met increase in cash and cash equivalents 49,789,793 40,847,001
Cash and cash equivalents at the beginning of the year 63,930,382 23,083,381
Cash and cash equivalents at the end of the year 8 113,720,175 63,930,382
A r— &
q L h'.l-?‘.,l. _‘_'_'_FFJ

The accompanying notes on pages 8 to 45 are an integral part of these financial statements.
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QBE Insurance (Thailand} Public Company Limited
Neotes to the Finangial Statemeants
For the year ended 31 December 2047

1.

General information

QBE Insurancs (Thailand) Public Company Limited {the “Company") is a public limited company
incotporated and domiscited in Thailand. The address of its registered office is as follows:

15% Floor, U Chuliang Building, 968 Rama IV Road, Stlom, Bangrak, Bangkok 10500,

The principal business activity of the Company is undenyriting non-iife insurance palicies in
Thailand.

At the extraordinary general meeting of shareholders Na. 2/2012 on 17 December 2012, the
sharsholders approved the converslan of the Company into a2 public company limited and
change the Company's name from QBE Insurance {(Thailand) Company Limited to QBE
insurance (Thailand} Fublic Company Limied, The Company registered with the Ministry of
Commerce an 2 January 2013.

These financlal statements have bean approved by the Board of Directar on 26 Marsh 2018,

Accounting policies

The principal accounting policies applied in the preparatinn of these financial statements are set
out below;

21 Basis of preparation

These financial statements are prepared in accordance with Thai Gensrally Accepted
Accounting Principles under the Accounting Act B.E. 2543, being those Thal Accounting
Standards (TAS) and Thai Financial Reporting Standards (TFRS} issued uncder the
Acgcounting Profession Act B.E, 2547, In addition, the financial statements presentation
are hased on the formats of non-ife insurance financial statements attached in an Office
of insurance Commission's notification “Principle, mathodology, condition and timing for
preparation, submission and reporting of financial statements and opetation petformance
for non-life insurance company B.E 2559" dated an 4 March 2016,

The financial statements have been prepared under the historical cost convention excent
az disclosed in the accounttng policies below.

The preparation of financial statemenis in conformity with Thai generally accepted
aceounting principles requires the use of certain critical accounting estimates. 1t also
requires management to exercise its judgement in the process of applying the Company's
accounting policies. The araas invalving a higher degree of judgement or complexity, ar
areas where assumptions and estimates are significant to the financial statements are
disclosad in Mote 7.

An English version of the finaneial statements has been prepared from the statutory
financial statements that are in the Thai language. In the event of a conflict or a diference
in interpretation betwesn the two languages, the Thai language statuory financial
statements shall prevail.




QBE Insurance {Thaitand) Puhlic Company Limited
r Notes to the Financial Statements
For the year ended 31 Degember 2047

-

2.  Agcounting policies (Cont'd)

e

2.2 Revised financial reporting standards, revised accounting standards, and related
interpretations

P,
L]

2.2.1 Revised financial reporting standards, revised accounting standards, and relaterd
{ interpretations that are effective on 1 January 2017 with sigalficant changes and
are relevant to the Company are as foliows:

] TAS 1 [revised 20186} Presentation of financial statements
' TAS 16 {revised 2016) FProparty, plant and equipment

TAS 19 {revisad 2016) Employes banefits
r TAS 38 (revised 2016) Intangible assets

TAS 1 (revised 2016), the amendments provide clarffications on a number of
issues, including:

Materiafity - an entity shouid not aggregate or disaggregate information in a
. manner that obscures useful information. Whers items are material, sufficient
] information must be provided to explain the impact on the financial position or
perfommance,
- Disaggregation and subiotals - line items speciflad in TAS 1 may need to be
disaggregated where this is relevant to an undersianding of the entity's financial
position ar patformance. There i5 also new guidance an the use of subtctals.

Motes - confirmation that the notes do not need to be presented in & particular

FrES T

. arder.

{ - QOI arsing from investrnents accounted for under the equity method - the
share of OCI arising from equity-accounted investrnents is grouped based on
whether the items will or will not subsequently be reclassified to profit or loss.

{ ach group shoutd then be presented as & single line item in the statement of

{ other comprehensive income.

The management assesses that this standard does not have significant impact an
tha Company's financial statements.

o el

TAS 16 (revised 2016}, key amendments are 1) The amendments clarify that
i depreciation of an item of property, plant and equipment based on revenus
i ganeratard by using the asset is not appropriate and 2] The amendments include
. bearer pfants in scope of TAS 16. The management assesses that this standard
does not have a significant impact on Company's financial staternents.

o S,

TAS 19 {revised 2016), the amendments clarify that when determining the discount
rate for past-employment benefit obligations, it is the currency that the liabilitias are
f denominatad in that is important and not the country where they arise. The

management assesses that this standard does not have a significant impact on the
Company's financial statements,

{ TAS 38 (revised 2016), the amendments include a rebuttsble presumption that the
b amartisation of mtangible assets based on revenue is inappropriate. This presumption
can be overcorne if either the intangible asset is expressed as a measire of revenus (ie.
s wiiere a meastre of revenue is the limiing factor on the value that can be deriverl from
] the asset), or it can be shown that revenue and the consumption of economic benefits
e generated by the asset ars highly comelated. The management assesses that this
standard dees not have a significant impact on the Commany's financial statements.




QEE Insurance {Thailand) Public Company Limited

- MNotes to the Financial Statements

] For the year ended 31 December 2017

2. Accounting policies {Cont'd)

g 2.2 Revised financial reporting standards, revised accounting standards, and relatecd
} Interpretations (Cont'd)

222
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2.2.3

R I

Revised financial reporting standards and revised accounting standards are
effective for apnual periods beginning on or after 1 Janoary 2018, which have
signlficant chianges and are relevant to the Company. The Company has not yet
adopted these revised standards:

TAS 7 {revised 2017) Htaterment of cash flows
TAS 12 (revised 201 7) tncome taxes

FAS 7 {revised 2017}, the amendments require additional disclosure of changes in
liakilities arising from financing activities. This includes changes arising from cash
and non-cash.

TAS 12 [revised 2017), the amendments clarify the accounting for deferred tax
where an asset measured at fair value and that fair value is below the asset's tax
base, Specifically, the amendmeatits confirm that:

- Atemporary difference exists whenaver the carmying amount of an assst is less
than its tax base at the end of the repoting perod,

- An eniity can assume that it will recover an amount higher than the carrying
amount of an asset to estimate its future taxabie prefit.

- Where the tax law restricts the source of taxabls profits against which particular
types of deferred tax assets can be recovered, the recoverability of the deferred
e assels can only be assessed in combination with other defatred tax assets of
the same fype,

- Tax deductions resulting fraom the reversal of deferred tax assets are excluded
from the estimated future taxable.

The management assessed and considered that the above revised standards will
not have a material impact on the Company except for disclosurs.

The FAP has announced new standard, TFBS15 Aesvenuc from confracts with
customers. This standard will become effective for annual periods begining on or
after 1 January 2018, The Company has not yet adopted this revised standard.

TFRS 15 will reptace the following standards and interpretations:

TAS 11 (revised 2017) Construction contracts

TAS 18 (revised 2017) Revenue

TSHS 31 (revised 2017} Revenue - Barier Transactions Invohing Advartising
Services

TFRIC 13 (revised 201 7) Gustomer Lovalty Programimes
TFRICG 15 (revised 2017) Agreements for the Construction of Beal Estate
TFRIC 18 (revised 2017} Transters of Agsets from Customers

The new standard is based on the principle that revenue is recognised when control
of a good or service transfers to a customer - s the nation of control replacss the
existing notion of risks and rewards.,

Tt

10



QBE Insurance (Thailand} Public Company Limited
r Noies 1o the Financlal Statements

i For the year ended 31 December 2017
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[ 2.

Ascounting policies (Cont'd)

2.2 Revised financia! reporting standards, revised accounting standards, and related
interpretations (Cont'd)

223 The FAP has announced new standatd, TFRS15 Revenue from conbiacts witlt

customers, This standard will become effective for annual periods beginning on or after
1 January 2019. The Company tas not yst adopted this revised standard. {Cont'd)

A new five-step pracess must be applied before revenus can be recoguised:

identify contracts with customers

identify the performance abligations in the contract

determine the transaction price of the contract

gilocate the transaction price to each of the separate performance obligations,
and

3} recogrise the revenue as each performance obligation is satisfted.

Ju O3 g —
oot L0~ Rt

key changes to current practice are:

- Any bundled goods or seivices that are distinst must be separately recogniged,
and any discounts or rebates an the contract price must genaraily be allocated
1o the separate slements

- Revenus may be recognisad earfier than under current standards if the consideration
varies for any reasons {such as for incentives, rebates, performance fees, royalties,
success of an autoome ete) - minfmum amounts must be recogrised if they are not at
significant risk of reversal

- The point at which revenue is able 1o be recognised may shift: some revenus
which is currently recognised at a point in time at the end of a eontract may
have to be recognisaed over the contract term and vice versa

- There are new specific rules on licenses, warranties, non-refundable upfront
feas and, consignment arrangements

- Aswith any new standard, there are also increased disciosures,

Entities will have a choice to apply this standard retrospectively in accordance with
TAS B Accounting Palicies, Changes in Accounting Estimates and Errors, subject to
the expedients or retrospectively with the cumulative sffect recognised as an
adjustment to the opening balance of retained earnings of the annuat reporting
period that includes the date of initial applisation with additional disclosures.

The Company's management is currently assessing the impact of initial adoption of
this standard.

2.3 Forelgn currency translation

a) Functional and presentation currency

Iltarns inciuded In the financial statsments are measured using the cutrensy of the
primary economic environment in which the Company operates {'the functional
currency’). The financial slatements are presented in Thai Baht, which iz the
Company's functional and presantation currency,

Transactfons and balancas

Fareign currency transactions are translated into the functional cUIrency using the
exchange rates prevailing at the dates of the fransactions or valuation where tems are
re-measured. Foreign exchange gains and losses resulting fram the settlement of sush
transactions and from the translation at year-end exchange rates of monetary assets

and Habilties denominated in foreign currencies are recognised in the comprehensive
inenme.

e
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Accounting policies (Cont'd)

2.4

2.5

2.6

2.7

Cash and cash equivalents

Cash and cash equivalents includes cash in hand, deposits held at call with banks, other
short-tarm highly fguid investments with three menths or less from the date of an
acquisition,

Premium receivables

Fremium receivablas arising {rom insurance contracts are carried at carrying value less
allowance for impairment which is established whan thers s objective evidence that the
Company will not bz able to receive all amounts due according to term and condition
specified in policy.

Reinsurance assels
Reinsurance asseis are stated at insurance reserve refundable from reinsurers.

Insurance reserve refundable from reinsurers is estimated based on the related
teinsurance coniract of premium reserve and loss reserve and outsianding claims in
accordance with the law regarding insurance regerve caloulation.

Aeinsurance and other recoveries on {BNR and IBNER are recognised as a reduction of
claim expahse.

Amount due from reinsurance and amount due to reingurance

{a)  Amount due from reinsurance is stated at the outstanding batance of amount due
from rainsurer and amount of deposit on reinsurance.

Amounts due from reinsurer cansist of accrued commission and brokerage incomea,
claims and various other fems receivable from reinsurers less allowance for
doubtful accounts. The Company records allowancs for doubtful accounts for the
estimated lnases that may be incurred due to inability to make collection, taking into
agcount coltection experience and the status of receivables from reinsurers as at
the end of the reparting the year,

()  Amount dus to reinsurance is stated at the outstanding balance payable from
refnsurance and ameount withhald on reinsurancs.

Amount due o reinsurers consist of reinsurance premiums and other items payable
ta rainsurers, axcluding claime.

The Company presents as ret the batance of refnsurance to the same entity (amounts
due from reinsurers or amounts due to reinsurers) when the following criteria for offsetting
arg met,

(1} The Company has a legal right to offset amounts presented in the statements of
flnancial position, and

(2)  The Company intends to receive or pay the net amount recognised in the statermnents
of financial position, or to realise the asset at the samie time as it pays the liability.

12
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' 28 Investrnent in securities
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trvestments are classified into held-to-materity investments and general investments.
The classification is dependent on the purpose for which the investments were acquired.
Management determines the appropriate classification of itz investments at the time of
pUrchase.

Ivestments with fixed maturity that the management has the intent and ability to hold to
matirity are classified as hefd-to-maturity. Thase sesurities are carried at amortised cost
using the effective yield method less impairmeant loss.

Investments in non-marketable egquity sacurities are classified as general investments.
These investments are carried at cost less impairmeant lass (if any).

& test for Impairment is carried out when there is a fastor indicating that such investment
might be mmpaired. [f the carrying value of the investment iz higher than its recoverable
amount, impairment loss is charged to the statement of comprahensive income.

All categories of investments are initially recognised at cost, which is equal to the fair
value of consideration paid plus transaction cost,

On disposat of an investment, the difference betwesn the net disposal praceeds and the
carrying amount is charged ar credited to the staternent of comprehensive income, When
disposing of part of the Company's holding of a particular investment in deht or equity
securities, the carrying amount of the disposed part is determined from the weightad
average cartying amount of the total holding of the investment.

Equipment
Equipment is stated at cost less acoumulated depreciation.

Depreciation is calculated on a straight-iing basis to write-off the cost of each asset o its
residual valuee over the estimated useful life as follows:

Difice equipment, furniture, fiduras and fiings and motar vehicles § years
Data processing equipment 3-8 vyears

Hesidual value and the estimated useful life of the assets are appropriately revised at
evary statements of financial position date.

Whare the carrving amount of an asset is greater than its estimated recovetable amount,
it is written down immediately to its recoverable amount.

Repairs and maintenance are charged to the statements of comprehensive income during
the financial period in which they are incurred. The cost of major renavations is included
in the carrying amount of the asset when it is probable that future economic benefits in
excess of the originally assessed standard of performance of the existing asset will flow
to the Company. Majar rengvations are depraciated over the remaining usaful fife of the
related asset.

Gafns and losses on disposal are determined by camparing proceeds with the carrying
amount and ars included in operating profit.

18
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Accounting policies [Cont'd)

. 210 License costs
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Prior to 2008, license costs were amortised on a straight-ing bagsis over 25 years. After
that year, the licenss costs which have been considerad indefinite useful life assets are
no [onger subject to amortlsation but are tested annually for impairment.

Where the carrying amount is greater than its estimated recoverable amount, an
impairment loss will be charged to the statements of comprehensivs Income.

Accounting for leases

Leases not fransfetring a significant portion of the risks and rewards of ownership to the
lessee are classified as operating leases. Payments made under operating leases {net of
any fncentives receivad from the lessor) are charged 1o the statement of comprehensive
inecme on a straight-line basis over the period of the lease,

When an operaiing lease is terminated befors the lzase period has expired, any payment
requirad to be made to the |lessor by way of penalty Is recognised as an expense in the
pericd in which termination takes place.

Insurance liabilities
gy  Claim reserve and claim expenses

The loss reserve for outstanding claims is measured 23 the central estimate of
expecied future claims payments plus a risk margin. The expected future payments
intlude thase in relation to claims repoited but not yet paid; claims incurred but not
reported (IBNE} claims incured but not enough reported (IBNER): and estimated
claims handling costs. Claim expense represents claim paymernits adfusted for the
tnovernent in the ouistanding claims liability, A risk margin is apglied to the central
estimate, net of reinsurance and other recoveries, to reflast the inherent uncertainty
in the central estimates.

IBNR is calculated using actuarial fechnique chain ladder and bdases on a best
estimate of ctaims which are expected to be paid in respect of losses oceurting
befora or as at the reporting the year. The IBNR is caleulated for both reported and
not reparied lossaes, and net of recorded claims.

b}  Unearned premium reserve

Lnearned premium reserve (UPR) represemts the prorated portion of written
premiums for insurance that retates to pericd of unexpired risks Tom the statement
of financial position date to the subsequent dates of expiry of the policles, and are
camputed as follows:

Type of insurance Reserve caleulation method

Fira, marine and transportation {Huli),
motor, traveling accident and
tniscellansous

Marine cargo - single trip

- Daily pro-rata basis (1/365™ basis)

- Twenty five percent of net pramium
wrillen

ez
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QBE Insurance (Thailand) Public Company Limnited
Hotes to the Financial Statements
For the year ended 31 Degember 2017

2, Accounting policies (Cont'd)

2,12 Insurance llabilities [Coni'd)

b} Unearned premium reserve (Coni'd)

Lingxpired risks reserve and premium deficiancy rasarve

Unexpired risks reserve is the resarve for the clalms that may be incurred in respect
of in-force policies. Unexpired risks reserve is set astde using an actuarial methed,
at the best estimate of the claims that are expected be incurred during the remaining
period of coverage, based on historical claims data.

As at the end of reporting period, the Company compares the amounts of unexpired
risks reserve with unearned premium reserve, and if unexpired risks reserve is
higher than unearned premium reserve, the differant is recognised as unexpired
risks reserve in the financiat statements.

213 Current and deferred income taxes

The tex axpense for the period comprises current and deferred tex. Tax is recognisad in
profit or loss, except to the extent that & relates &0 items recognised in other comprehensive
income or directly tn squity. In this caze the tax is alsa recognised in other comprehensive
income or dirsctly in equity, respactivaly.

The current income tex charge is calculated on the basis of the tax laws enacted or
substantively snacted at the end of reparting perind in the countries where the Company
operates and generatas taxable income. Management peripdically evaluates positions
taken in tax returns with respect to situations in which applicable tax regulation is subjact
o interpretation. [t establishes provisions where appropriate on the basis of amounts
expected to be paid 1o the tax authorities.

Deferred income tax 5 recognised, using the liabllity method, on temporary differences
arising frarm ditterences belween the tax base of assets and liabilittes and their carrying
amaounts I the financial statements. Deferred income tax is determined using tax raies
that have been enacted or substantialy enacted by the end of the reportifig pariod and
are expected to apply when the related deferred income tax asset is realised or the
deferred income tax lizbility is seltied.

Deferred income tax assats are recognised oniy 1o the extent that It is probable that future
taxable profit will be available against which the temporary differsnces can be utilised,

Deferred income tax assets and liabiities are offset when there is & legally enforceable
right to offset current tax assets against current tax labilities and when the deferred
income taxes assets and liabilities relate to income taxes levied by the same taxation
authority on sither the taxable entity or different taxable entities whare there is an
intention to selilz the balances on a net basis,

15
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QBE Insurance {Thailand} Public Company Limited
Notes to the FInancial Statements
For the year ended 21 December 2047

2.

Accounting policies (Cont'd)

214

215

2.6

247

2.18

219

2,20

Employee banefits obligations

Tha Company provides for retirement benetit obligations as dafined by Thai Labour Law and
long service award under the Companys condilions. The amounte payable in the future
depend on the salary and years of service of the respactive employess. The obligations are
resognised in the statement of finaneial position is an estimate of the amount expected to be
paid calcutated by independent actuary using projectad unit cradit method,

Astuarial gain or loss arising from experience adjustments and changes in actuarial
assumptions are recognised in other comprehensive incomas.

In addition, the Company operates a provident fund that ig a defined contribution plan.
The assets of which are held in a separate trust fund. The prevident fund is funded by
payrments fram employees and by the Company. Contributions to the provident fund are
charged to the statement of comprehensive income in the year to which they relata.

Provisions

Provisinng are recognised when the Company has a present legal or constructive
ablination as a result of past events, it is probable that an outflow of resources will be
required to settte the chligation, and a reliable estimate of the amourt can be made.
Where the Company expects a provision o be reimbursed, the reimbursement is
recoqnised as a soparate assst but only when the reimbursement is virtually certain,

Premicm rgvenue

Premivm comprises amounts charged to policyhalders, excluding taxes. The sarned
portion of premium received and receivable is recognized as revenus on the basis of the
affective dates of insurance policies.

Outward reinsurance

Premium ceded to reinsurers is recognised as a reduction of premium revenues in
accordance with the pattern of reinsurance service received. Accordingly, a poriion of
reinsurance prermivm reserve 8 treated under reinsurance assets in the statements of
financial positiaon.

Investment Income

Interest income is recognised on an accrual basis. Dividends are recognised when the
right to receive paymant is established.

Deferred acquisition costs

An acpuisition costs relating 1o unearned premium s deferred in recognition that it
reprosents a future benefit,

Financial instruments

Financial assets cartied on the statemenis of financial position include cash and cash
equivalents, accrued income gn investments, premium receivable and nvestment in

secUrities,

Finarcial atilities carted on the statements of financial position inclode due 1o reinsurars
and athar liahilltles.

16
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QBE Insurance {Thaitand) Public Company Limited
Motes {0 the Financial Statements

I_ For the year ended 31 December 2017
!' ' 4. Financla} rlsk management
ok 4.1  Credit risk
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Cradit risk [s the risk that one party to a financial Instrument will cause financial loss to the
othar party by failing {o dischargs an obligation. The following policies and procedures are
in place to mitigate the Company's exposure 1o sredit risk,

A company-wide oredit risk policy is in place which defines what constitutes creehit risk for
the Company. Compliance with the policy is monitared and exposures and breaches are
reported to the Baard of Management.

The credit rigk on financtal instruments comprising mainly bank deposits, investments in
deit securities and premium receivables. Net exposure limits are set for each
counterparty or group of counferparties in relation to bank deposits and investments.
Credit risk exposures are calculated regularly and comparsed with authorised credit imits
befare further transactions are underiaken with each countar-party.

To manage credit risk, the Company transatts with counter-parties under strict quidelines
covering the limits and terms and does not expect such counterpartiss of strong credit
rating to fail to meet fis cbligations.

Interest rate risk

The Company's exposure fo interest rate risk relates primarily fo cash and cash
efuivalants and investments in securitizs. The Company is exposed to interasl rate risk
arising from investment in fixed interest securities.

Significant financial instruments as at 31 December 2017 and 2016 classified by typs of
intarest rates are summarised in the table below, with those financial instruments that
carry tixed inierest rates further classified based on the maturity date.

27 {in mil lion Baht)

Fixad ntarest rates

Floating Hon- Interest
Within 1-5 Over  Inlerest  intorest rale
Tyear  years 5 ymarg rate _bearing  Total % p.a.
Fimansis] instruments
Caszh and cash equivalents - - . 114 - 114 030 -0.90
Aconped Income an investments i - - - - T f.48.338
Invagtments [0 seourities _.loed 238 - ot 1333 t49.0.088
1,098 236 - 114 - 1448
o _ 2016 {in milllon Babfy
Flyexd interest rotes
Ficafing We- Interost
Wiihin 1-5 Owvar  Intorest  Toterest rate
1year  years  5years rate  bearlng  Tetsl = % pa.
Flnancial instruments
Cash and cash equivalants - - - 54 . B4 Q.25-0.90
Ancrusd ineome on investmants [ . - - - G 1.a%- 368
[rvastments in securites 1.230 340 - - 1 1570 148-388
1.236 a0 - 64 T 1,640

18
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GBE Insurance (Thailand) Pubiic Company Limited
Motes to the Financial Statements
For the year ended 31 December 2017

4.

Financlai risk management (Cont'd)

4.3 Exchange currency raie risk

d.4

4.5

The axchange currency rate risk occours from assets or liabilities that are not in Thai
currancy {Bahi] which is the currency used in operation {Functional currency) and used in
presenting the reports. Tha Company's management assassed and viewed that the risk
from exchange currency rate was not significant for the financial statement. Management
currentty does not Use any financial instrument to manage the risk.

Ligquldity risk

The liquidity risk is the risk in gathering the funding or the risk that the business will face
with complexity in gathering enough and on time funding for operating meet the
obhigations required in financial instruments. The liquidity risk may be asclrred due to the
inability of the business 1o sale assets on time at the price closs to falr value.

Most part of the Company' financial asssts is ingluging cash and sash equivalents and
investmant in securities which are highly fiquid and able to be sold quickly at cost to their
fair value when the Company wishes 1o raise fund. The Company also maintaing the
investment ratio of high liquididty assels.

Fair velues risk

The Company’s financial instrements are cash and cash equivalents and investments in
securities.

Cash and cash equivalents are short-term in nature which thelr fair value is not expected
to be matedally difierent from the amounts presented in the statement of financial
position.

Accrued income on investrents have the sarrying value as at the date in the statement of
financizal position nearly with the fair vaius.

Fair value of the rmajority of the investments in securities are discloser in Mote & and 3.

insurance risk

Insurance risk is the risk of uncerain and driven by 1he fundamental risks of an insurance
contract relates to the timing and likelihond of the insured svent cceurdng ang the uncertainty of
the amount of any resulting claim. In refation to the pricing of individuai insurance contracts and
determining the tevel of the outstanding claims provision (in relation 1o a portfolio of insurance
contracts), the principal risk is that the ultimate claim payments wilt exceed the carrving ameount
of the provision astablished.

The Company slassifies insurance risk into these four subcatequriss:

1) Underwriting / pricing risk;

2] Insurance concentrations risk;
31 Resarving risk; and

4 Heinsurance risk,
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QBE Insurance (Thailand) Public Company Limited
Motes to the Financial Statements
For the year ended 31 December 2H7

5.

Insurance risk (Cont'd)

The Company manage each insurance risk in as follows:
Underwriting { pricing rigk

The undersriting strateqgy is Implemented through the Company's annual business planning
progess, supporisd by underwriting  authorities. The Company delegate autharities o
underwriters based on a detailed retrospective and progpective analysis of zach class of
business. These authorities reflect the level of risk that the Comparny is prepared to take with
raspect 1o 2ach permitied insurance class.

The pricing of risk is controllad by the use of in-house pricing models relevant to specific
portfolios and the markets in which the Company operates. Underwiiters and actuaries maintain
pricing and claims analysis for sach portfolio, combined with current developments in the
respective markets and classes of business.

Concentration risk

Insurange concentrations consider the risk associated with accumulations of underariting
exposures within particular business lines, products, geographies or distribution channels. Tha
concentration risk includes the risk from natural or man-made events that have the potential to
produce insurance losses from a large number of the Company's polisyholders at the same
time (e.g. catastrophes}. For defined portian of underwriting and risk retention, the Company will
consider the risk tolerance and the return.

The detail of Company's earned premium i3 as follows:

Far the year ended 31 Decemnber 2017

Personal

Firn Marine Mator aceidant Others
iNEurance Ingurpnece Insurance insurance inmurange Tatal
Balit Baht Baht BEsaoht Balit Baht
GSrosd writlen pramium 11,G+4,022 151,084,853 13,885 331 1. 7a84"5 701,201,084 HTEE40 606
wirgs Corded pramium _(EEAT5TT0) {106,840, 514y (21,174,545) (101608 (HP2A65.776) (747 558.210)
bzt writlen premrum (84,201,748} dd 13,545 [8.275.214) 1, B9 514 174,334 2an 130,28t 406

s:ldlless) Mel change 17 wnearned
RO resnf .__ 34,989,267 20416237 83074205 4014381 _ 1B0881.850  25p365538
Mat premium carned (43,602,481 64,547,776 ZEA07097 E707.607  830,115.833  3B5L267.132
For the year endad 31 Docomber 2096
Personal

Fira Martne Malor ageident Dhrs
insUTANCE insurance insurancea insurance [hadrance Total
Bant Eaht Baht Haht Balt Bahi
Grozg writien premiem A0 A 88330 170,064, 242 B2 455, r3m 10,255,782 BBI.FEFIBD 1 1BQ,30ES23
Less Geded premiurm _ 436351 (108013653} (1,620,585 (5106580 19,308,090 (543.024,804)
e writen oremium 5,554 052 57, 50,36D BO,837, 154 97R2.524 442 450,040 G16,634,000

Add[le=st Wet change In unoarmad

PrEMILIM (230 198001 11244260 RG0REEIE  TA0EEA0 E1,2V1243) 11,493,000
Nat promiuem earned B00THOSS  7E.004,658 10B243086 7ETEt  411.B7.TdY GATSTT.I0E
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Insurance rigk (Cont'd)

Reserving risk

Reserving risk is the risk that provisions for claims ocutstanding will be inadegquaie and that the
ultimate claims payment will exsaed the carrying amount of the provisions already established.

Reserving risk is managed through the quarierly estimation of insurance liabilities and
provigioning for these liabilities. The Company has evaluated the aderuacy of the claims
reserve, and maintained the incurred and reported claims reserve and incurred but not reported
slaim reserve based on actuarial report.

Reinsurance risk

The Company reduces its exposure to an individual catastrophe or an accumulation of claims
by reinsuring a portion of the risks underwritten, This allows the Company to control the
exposure {0 insurance losses, reducse the volatility of reporied results, and protect capital.

The Company has in place systems, internal conmtrols and processes 1o ensure that its
reinsurance arfangements are approprigte to enable the Company to meet it ohligations to
policyholders, whilst profecting the wealth of s sharsholders. This framework is outlined in the
Campany's Reinsurance Managemeant Strategy {ReMS).

Fair value

6.1 Fair value estimation

The table balow presents financial instruments carried at fair value, by valeation method,
The different levels have been defined as foltows:

- Level 1: Quoted prices (unadjusted) in active markets for identical assetz or liabilities,
and the Company is able 1o access that market on valuation date.

- Level 2! inputs other than guoted prices included within lavel 1 that are abservahle for
the asset or fiability, either directly or indirectly.

- Level 3 Inputs for the asset or Hability that are not based on observable market data.

The Company has no financial assets and financial Fabilities that are measured at fair value.

[ i d
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Fair value {Caont'd)

6.2 Fair value of finagncial asseis measured at amortized cost

The fair value of financial assets are not measured at fair value as of 31 December 2017
and 2015 as show in Mote 13 are as follows:

e T =, ~ 2D1? A m—
Level 'l Level 2 Level 3 Total
Baht Baht Baht Baht
Assets
Hald-to-maturity investments
- Thai Government bonds - 1,333 370328 - 1333370328
- Deposits at finangial
institutions 1.271.815 - - AERETE
Tolzd assets 1271818 1323370328 0 - 1334842141
2016
Level 1 Level 2 Level 3 Tatal
Baht Baht Bafit Baht
Assels
Held-tp-maturity invesiments
- Thai Government bonds - 1,566,717,294 - 1,566 717 204
- Deposiis at inancizl
institutions 1,265,881 - . 1,265,881
Totat assets 1,266,881 1,566,717,294 - 1,567,983,175

The Company had ng fransfers between Level 1 and 2 during the year.

Other financlal instruments not carried at fair vaiue are typically short-term in nature and
reprice to current market rate frequently. Accordingly, thair carming amount is a reasonable
approximation of fair value. This includes cash and cash equivalents, accrued income an
investments and premium receivahles.

Fair value of the following assets are estimated for the purpose of disclosure as described
below:

Held-to-maturity investments

For held-to-maturity investments traded in active markst, the fair value is determined by
reference 1o quoted market prices indicated in ThaiBhis at the date of the statement of
financial positian,

General investments

As the Company has a genaral invastment in limited companies which the Company's
shareholding was insignificant, the Company has no controlling and decision making
power in the investsd companies resulting fn difficulty in obtaiming the information to
support the falr valve valuation in practice. These investments are not in the stook
exchange and do not have any market prices which can be used as fair value. The
Company akso do not have any plan for selling these investments, so the Company did
not assess the fair value for the general investmant. Therefors, the Company cannot
discloge the fair value of the general investmeant in the notes to financial statements and
have stated these invesiments at cost net aliowance for impairment (it any).

The Gompany's policy s to recagnise transfers into and transfer out of fair value hierarchy
levels as of the date if the event or change in circumstances that caused the transfer.

There were no other changes in valoation technigues during the year.

—iraru
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QBE Insurance (Thailand) Public Company Limited
Notes to the FInancial Statements
For the year ehded 31 December 2017

7.

Critical accounting estimates, assumptions and Judgetnents

Estimates, assumptions and judgements are continually evaluated and are based on historical
experience and ather factors, including expectations of future events that are belisved ta be
reasanabia under the circumstances.

7.1

7.2

7.3

7.4

.5

impairment of receivables

The Company maintains an allowance for doubtf! acoounts to reflect impairment of
recaivablas relating to estimated losses resulting from the inability of customers to make
raquired payments. The allowance for doubtful accounts is significantly impactsd by the
Company's assessment of future cash flows, such assessment being based on
consideration of historical collection experience, known and identifisd instances of default
and consideration of market trends,

Reinsurance assets

Reinsurance assets are caloulated by using the same method of estimated loss reserve
and outstanding claims (Note 7.5} and wnearned premium reserve. Reinsurance assets
are assessed at the end of reporting period to reflect the refundable amount which is
established from creditability of reinsurer and condition of refnsurance.

Equipment and intangible assets

Management determines the estimated useful lives and residual values for the
Company's squipment and intangible assets. Management will revise the depreciation
charge where vseful lives and residual vatues are diffsrent to previously estimated, or it
will write off or write down technically obsalete or assets that have been abandoned or
sold.

Deferred tax assets

The Company sonsiders future taxable income and ongoing prudent and feasible tax
planning straiegles in assessing whether to recognise deferred tax assets. The
Company's assumptions regarding the future profitability and the anticipated timing of
utilisation of deductible temporary differences anmd significant changes in these
assumptions from petied to perind may have a material impact on the Company's
reported tingncial position and results of operations.

Lass reserves and outstanding claims

The provision for autstanding claims are estimated based on the expected future claims
payments. The expected future payments include those in refation 10 claims reported but
not yet paid, claims ingurred but not reported (IBNR); claims incurred but not enough
reported {IBMER]), and estimated claims handling cosis.

Managemant regularly re-assesses claims and provisions both on an individueal and a
Class basis, based on independsnt professional advice and repors, other available
information and management’s own assessment of the claims and provisions.
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Critical accaunting estimates, assumptions and judgements (Cont'd)

7.5

7.6

T.7

7.8

Lass reserves and outstanding claims (Cont'd)

Gross and net discounted toss reserve
The net outstanding claims pravision comprises the elements described below.

- The gross central estimate which is the provision for expected future claims payments
and includes claims reported but not yet paid, claims incurred but not reported
(IBNR}, clalms incurred but not enough reporfed (IBNER), and estimated claims
handling costs.

- Less amounts recoverable from reinsurers and ather third parties.

- Less an amount to reflect the dizscount 1o present value using risk-free rates of return.
The net central estimate is discounted to the present value recognising that the claim
andfor recovery may not be settied for some time.,

- Pz a risk margin. A risk margin is added to reflect the inherent uncertainty in the net
discounted centra! estimate of outstanding clatms. The risk margin is determined by
the QBE Asia Pacific Regional Reserving Committee to refiect the inherent
uncertainty in the cantral estimate.

The gross and net discountad central estimate of outstanding claims is determined by the
Appointed Actuary aftsr extensive consultation with claims and underwriting staff as wall
a8 senior managemsnt.

Unexpired risks reserve

Unexpired risks reserve is calculated using an actuarial method, based on a best
estimate of the claims expected io incur over the remaining term of the insurance.
Estimating the reserve requires the management to exercise judngmert, with reference to
histarical data and the best estimatas available at the time

Liakifitles adequacy testing

At the end of reperting pericd, the Company assesses the adequacy of insurance
contract labilities which recognised in financial statements by comparing present value of
tuture cash flows artsing from claim incurred but not yet notitied and claim incur after endg
of reporting of insurance contract. The assessment is determined by using the same
method of estimated reserve of claim incurred but not reported {Nate 7.5) and unexpired
risk reserve (Note 7.6).

Employee henefits obligations

Employee bensfits obligations are determined by independent actuary. The amount
recognised in the staterment of financial position is determined on an estimation basis
utilising various assumptions. The assumptions used in deterrmining the cost for
employee benefits includes the rate of salary inflation and employee furnover. Any
changes in these assumptions will impact the cost recorded for employse benefits. On an
annual basis the Company determines the appropriats assumptions, which represents
the provision expected to be required to sedtle the employes benefis.

24
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10.

Capital risk managesment

The Company's objectives when managing capital are to safeguard the Company's ability to
cortinue as a going concatn in order 1o provide refumns for shareholders and benefits far other
stakeholdars and to maintain an optimal capital structura to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Company may adjust the ameount of
dividends paid to shareholders, return capital 1o shareholders and/or issue new sharas

Cash and cash equivalents

Cash on hand
Deposits held at call with banks

Cash and cash equivalents

Premium receivables, net

The halances of premiom receivables are aged as follows:

Gurrant

Less than 30 days
A1 - 80 days

A1 - 9 days

WMore than 80 days

Total premium receivables
Less Allowancs for doubtful acsounts

Fremium receivablas, nat

2047 2016

Baht Baht

50,000 50,000
113,870,175 63,800 382
_ 11 S,TEE. :I__?_S_ 53,930,332

From direct insurance

2017 2076

Baht _._Baht
73,376,804 132,826,123
28,130,787 30,255,399
7,530,586 8,019,004
11,848,854 7,541 637
28,478,212 11,048,338
148,374,243 180,585,421
(2,209,204) (B0G,383)
147,164,349 189,679,038

25
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11. Reinsurance assets
2017 2016
Mote Baht Baht
Instrance reserve refundable from reinsurars
Claim reserve refundable from reinsurers 33 243,421,028 257,728,478
Premium reserves refundable from relnsurers
- Unearned premium reservas refundable
from relnsurers 33 279,287,755 191.078,475
Reinsurance assets 522 FOBFTT __448,8:}6,954
Claim reserva refundable fram reinsurers
2017 2016
. Baht Baht
Beqinning halance for the year 257,728,479 272,906,752
Claim refundable incurred diring the year 48,607 850 207 674,533
Changes in estimation of clalim refundable relating 1o
prior years 193,457,634 12,857,324
Changes in assumptions for
claim rasarve refundable calculation 35,381,000 4,613,000
Claim refundable received during the year (281,753,941}  (240.413.200)
Ciosiny balance at the end of year 243,421,022 257 728,479
Fremium reserves refundable from reinsurers
2077 206
__Baht Baht
Beninning balance for the year 191,078,475 128,146,231
Premium ceded for the vear 747,668,210 543,924 804
Premiurn ceded recognised as expense for the year (659,458,930) _ {478,992 560)
Closing balanee ai the end of the year __ 278,287,755 191,078,475
12. Amounts due from reinsurance, net
2017 2016
Hote Baht Baht
Receivables from reinsurance 33 12,360,325 50,668,754
Less Allowance for doubtful accounts - . -
Amount due from reinsuranece, net 12,380,325 50,@9,_?54
The balances of amount due from reinsurance are aged as follows:
27 2016
Beht Baht
Current 2,433,497 18,422,319
Owverdue Less than 1 year 8,870,572 31,108,186
Chverdue 1 - 2 years 47,092 2415
Qverdue More than 2 years 178,164 1,136,834
Total amount due from rainsurance 12,380,325 50,860,754
Less Allowance for doubtful accounts " -
Amount due from reinsurance, net 12,300,325 50,669,754
26



ERTE,

gy

[

- TR
]

T

QBE Insurance (Thailand} Public Company Limited
Motes to the Financial Statements |

For the year ended 31 December 2047

13.

Investments in securities

Investments in secUrities as at 31 Decembar 2017 and 2046 are as follows:

Held-to-maturity invesiments
Govermment securitics (Note B.2}
Prasate antarprise debt securifias
DCaposits at financiaf Instiitions

with miatunity cvar 3 months (Moke 6.2)

Tatat
Less Provision for impainmant

Total hald-to-maturity investments, net

General investments
Mon-marketable equity securities

Total general investments

Total Investment in securities, net

2017 206

Amortized Amortised
cost Falr valie cost Falr valus
Batt Baht Baht Baht
1.332,102 867 {,333.370,328  1,56B.757,495 1,566,717.204
10,000,060 - 16,006,000 -
1,271,813 1,271 B3 1,265,821 1,285,981
1,543 464 680 1,334,542 741 1,580,053,276 1,567 983,175
{10,000,000) - (10,000,000} .
1,333,464,680  1.034,842141  1,570,053,376 1,567 983,175
2017 2016
Cost Cost
) Baht Baht
se2.120 582,120
562,120 562,120

1,334, 026,800

1,570.615,486

lmvestments in securities as at 31 December 2017 and 2016 will be due as foliows:

Giovernment securities
Depasits at financial institutions
with rmaturity gver 3 months

Total

Government securities
Deposits at financial institutions

with malurity over 3 months

Total

27

Period t'l:T_-r"r_hlatr.u'lt}..lr

T Within 1 year

Baht

1-5yeare
Baht

Total
Baht

1,0586,506,589 235 506,278

1,271,813

1,332,192,867

1,271,813

1.097,868,402 235,586,278 _1,333,464,680

2016

Within 1 year 1 -5 years Total
Baht . Baht Baht
1.2280.315,7023 338,471,702 1 .56R,787.485
1,265,881 I 1,265,881
1,230,581 674 33_9,4_?_’1 o2 T ,ET[LEFE 3,376

The Company disclosed restricted amount of investment in notes to financial statements 30.

Buring the year 2017, the Company recognised interest income from held-to-roaturity
investments amounting to Baht 21,440,308 (2016: Baht 25,313,291) and dividend income from
general investrnent amounting to Baht 10,000 (2018: Baht 10,000}. The Company has no
amount received and gains from seffing held-to-maturity investments {2016: Baht 514,094,198

and Baht 58,578, respectively),
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MNaotes to the Financial Staterments
For the year ended 21 December 2017

15.

1E6.

17.

Deferred acquisiflon cost

{Reclassified}

27 2016

Baht Baht

Beginning balance for the year 85,357,614 76,722,607

Acquisition cast incurred during the year 147,836,977 188,844,047

Acnuisition cost recognised duting the year (170,230,533) _(120,169,140)

Closing balance at the end of the year . 53,003958 _ 85,397,514
License costs, net

2017 2018

Baht Baht

License costs £7.000,000 87,004,000

Less Accumulated amortisation __150,288,548) _ (50,288,549)

Licanse costs, net 18,711,451 16,711,451

License costs have not been amortised since 1 January 2008,

Deferred income taxes

Beferrad income taxes are caleulated in full on temporary differences under the liability method

using a principle tax rate of 2056 (2016: 2058).

The analysis of deferred tax assets and deferred ta Hability is as follows:

2017 20616
_ Baht Baht
Deferrad tax assets:
Deterred tax asset to be recoverad within 12 months - 101,736,046
Deferred tax asset t0 be recoverad afier more than 12 months - 6480444
Total deferred tax assets - __ 107,616,490
Dedarred tax fabilities:
Deferred tax Bability to be settled after more than 12 mornths 3,942,250 4,242,290
Total deferred tax liabilities 3.342,290 3,342,290
Deferred tax assets (labilities), net {3,342,290) 104,274,200
The gross movement of deferred income tax account is as follows:
2017 2016
Baht __Baht
At 1 January 104,274,200 o4,507. 280
Charged/(credited} to profit or loss (Note 273 {107.761,150) 19,076,153
Charged{{credited} to other comprehensive income 144,660 600,757
At 31 Dacember _13,342,280) _ 104,274,200
29
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-
i For the year ended 31 Becember 2017
i
v 17. Deferred income taxes (Contd)
- The movements in deferred tax assets and liabilitles far the years ended 31 December 2017
i and 2(H 5 are as follows:
i
— 2047
e Unearnca Provislon Tor
‘* Impairment of premiun loas reservn and
| invesiments raserve  outstanding claims  Tex loames QOthers Total
: _ . Bam  fam Baht Baht Bat _ gaht
. Rebrryed 1ax assats
1 Salznce £t tha beginring
p af tha year 2000000 33,037 025 GF, 155,00 F 053 A7 B.365,803 107 518,490
. Chargad [ {Crediled) 1o
profit ar lase (3,00,00H (23,057,023 [B67,15E,503] |¥.0583,571) [B.511,563% (10, 751,150;
- CFargad { {Craditad] ta
'!' oiner comprahenshe income - o 144 BED 144 66D
i Balaica al lhe and af the: year ~ . i
q- ) PR
1 Unearned  Brovislon lor -
iy Impgirment ot premium losg raserve and
invesiments ragerv  autstanding claims  Tex lozasz Others Tatal
Bahit Eaht Bzht _Baht ~~  Bahi Eaht

: Deferred tax angets
5 Balance at e beginaleg
- oi fha yaar 000000 14,691 820 E7,475h,0BA 10072187  Br.Baf.svo

Chargsd / [Gredived) s
) profit or ioss 4, 5E5 203 9983 404 rAa53.a7E [2305,015F 19,076,163
} Charged } [Credited) to
' ather comprehensie fncomc GO0, 787 E0Q, 757

Batance al the end of *he pee 2,000,000 23,037,023 07155983 7OSLG7Y  B.3EG.O0D 107616.490
f
‘ BT
b Amortisation
. license cost Total
¢ Baht Baht
i Deferred tax lighilities

Balance at the beginning of the year 3,342 290 3,342,200
i Charged / {Cradited) to profit or loss - .
{__ Charged / (Credited} to other comprehensive income T -

Balance at the end of the year 3,342,290 3,342,290
1 .. 2016

Amortisation
g license cost Totat
1 Baht Baht
- Deferred tax lighilities
, Calance at the beyinning of the year 3,342 290 3,342,280
Charged / (Credited} to profit or loss - -
. Charged / {Credited) to other comprehensive income L -

0 Balance at the end of the year 3,342,290 3,342,200
i 2017 2016
i Deferred tax assets (liabiliies), net (3,342,200} 104,274 200
P Deferred incoms tax assets are recognised only to the exdent that realisation of the related tax

penefit through the future faxable profits is probable. The Company did not recognise deferred
i income tax assets of Baht 111,430,734 which temporary differences amounting to Baht
i, 557,153,672 in respect of losses amounting to Baht 153,018,370 that can be carried forward

against future taxable income, Losses amounting to Baht 153,018,370 sxpire in year 2022,

30
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MNotes to the Financial Statements
For the year ended 31 December 2017

18,

19,

Other assets, net

2017 2016
Mote Baht Baht
Frapatd itcome tax 26,521 478 17,836,285
Dapoaits 3,816 221 4,437 521
Heceivables from revenus department 13,390,584 -
Cither raseivables 23 3,159,263 B, 326,366
Totat ather assets, net __46887,346 30,800,282
Insurance liabilities
Liabliities
Insurance recovarad from
hiahilities reinsurance Met
MNote Baht Baht Baht
2017
Claim reserves
- Incurred and raparted clalm reserves x| 421,008 522 (186,627,022 235 371,500
- Ineurred but not raportad claim reserve a3 126,247 Q00 {68, 794,000} 60,453,000
545 2a5 522 (243 421,022 304 B24 505
Premium reserves
- Ungarned premium reseres 387,357 854 {279,267,755] 108,070,098
Total 935,603,276  {522,708,777) 412,894,509
Liabilities
Insurance recovered from
liahitities rainsurance Mot
Note Baht Bzht Baht
2015
Claim resarmas
- Inourred and reported slaim reseres a3 G20, 268,394 {238,315478)  2B3.952,215
- Inctrred but not reportod claim resere a3 74,034,000 {21.413,0000 52,621,000
504 30z 394 (RE7. 72E.479) 336,573,915
Fremium resenes
- Uneamed premium resemves 551.434.208 {191.075,475) 360,355,734
Total 1,145796,603  (448,800.554) 696,920,640

As at 21 December 2017, the unexpired risk reserve is estimated o be Baht 165 milion (As at

31 December 2016: Baht 274 millian).
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QBE insurance (Thailand) Public Company Limited
Hotes to the Financial Statements
For the year ended 31 December 2017

18. Insurance liabliities {Cont'd)

18.1 Loss reserve

Beainning balance far the year
Claim incurred n this year

Changes in claims reserve incurred in previous vear

Changes in claims reserve assumption
Claim paid durinig the year

Clasing balance at the end of year

2017 2016

Baht B Baht
594,302,354 558,874,602
d43 481,872 585,489,205
24 538,787 16,625,954
52,213,000 0,713,000
(556.288.531)  {B76,400,558)
543, 245,622 594,392.3&4

As at 31 December 2017, loss resarvas include the reserve for the flooding disaster of
Baht 4 milllon (31 December 2016: Baht 4 roilion) and there is recoverable amount from
reinsurers of Baht 4 million (31 December 20168: Baht 4 million). The methods used to
estimate the Company's ultimate loss and recoverable amount involve projecting the
sevarity of the losses based on the fatest awvailable information and are continually
reviewed and updated by management. 1t is the management’s belief that the oss reserve
and the recoverable amount as at 31 Decembar 2017 and 2016 reflect a reasonable estimate
of the ultimate losses. Acfual losses may diffar from the management estimate due to

uncertainty still rermaing.

18.2 Aging analysis of loss reserve's repayment:

Fepayment within 1 yoar
Fepayment batween 1 - 2 years
Bepayment between 2 - & years
Fepayment pver & years

Toial

2017 2016
Baht Baht
399,120,380 463,225 442
87,138,631 83,805,757
33,573,119 93,022,620
1,220,002 1,384,229
521,052,132 582,438,048
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Insurance llabillties (Cont'd)

Met diseountad oeim resenve

Hisk margin

Inflatior rate

Discaunt rate

Probabilily of adeqguacy

Wetghted average tomn o salilement

Mot discounted clalm resarve

Riste margin

Inflation rate

Diseount rate

Probakility of sdeguay

YWielghted average term to sedlmem

19.3 Sensltlvity analysis on change in maln assumption:

2017_
[Enpact on
loss regerve
and
ungilocated Impact on
Impact an loss prodlt and Impact to
ralnsurance adfustmant loss, et equity, net
Change ln assals eHpEnses of tax of 1ax
agsumption (Baht) {Baht) {Haht} (Bahf)
+5%% MfA, 13,330,323 (10,664,267 {10,684,287)
-5% MEA {13,530,333) 10,664,267 10,664,267
+H10%  (£,461,518) {1,167 3768} 933,803 833,003
-10% 4,481 518 1,167,378 {333,003} [833,903)
40.5% (1,089,420 1,117,022 [BO3,614) {593,519
-0.589; 1,067,500 1,114,327} 801 462 BoT 452
+0.55% 1,085 &0H {1,122 &Dg} BEB.087 898,087
£.5%  (1,109,367) 1,136,540 000,232 {o0G, 232
+5% 22130210 10636430 @,300.122) (B.508,132)
5% 1,554,880 {101,206,138] 8,164,006  &,164.505
~10% 355,224 {3BE,535) 294,528 254 ASE
-G (366,105} 371,348 (a7 ) {287 0749}
. 2016 N
Impact on
foce raserye
and
unallocated Impaet on
Impact on loes proflt and Impact {o
reineuranscs adjustment lozg, net  equity, net
Chang# in assets BEpENSAS of tax of tax
assumpilan (Bq_l:ni [Baht) {Bahth _ . [Eahbt)
+B% WA [16,7BD.7S0) 13,431,800 13,431 80D
35 A 16,785,750 (15342180 (13.431,800)
+10% {120,414) [+, T46,042) 1,386,833 1,326 B33
103 120,414 1,746,042 (3,396.833) (1,308,833}
+0.5% 3,181 [1.336,570) 1,063,255 1.088,25G
0.5% 941,829 1.333,BE6  (1,0670%% {1,067 003)
+U.5% 847 574 1,342,560  (1.074.048) {1 074,045}
-0.5% (358,791) (1358670 1.086,9558 1,046,939
+5% 5,137,852 [F.620, 737 5,005,638 6,006,638
595 5,002,427 70415660 (5,633,248) (5,633,248
+109% a5z a8 500,268 {404, 207) {200, 207)
-T0% [E62.316) (508825} 4007 DED A0 a0

= e
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QBE Insurance (Thailand) Public Company Limited
Notes to the FInancial Statements
For the year ended 31 December 2017
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19.  Insurance Hahillties (Cont'd)
19.6 Unearned premium reserve
2017 2016
__Baht Baht
Beginning balance for the year 551,434,209 497,995 064
Fremium written for the year 878,648,606 1 1680,008,813
Fremium earned for the year [(1,042,726,051) (1,106,560,668)
Clasing batancs at the end of year . 387357854 ..551,434.209
20.  Amount due to reinsurers
2017 2016
Note Baht __Baht
Amouent doe 1o reinsurances 33 386,846 208 294 248 276
Advance cash call 33 69,120,002 106,445 225
Fund withheld from reinsurance 33 214,582,159 214,582 158
Taotal due to reinsurers 670 542,370 515,275,660
21. Employee benefits abligations

Long-term employee benefils

The long-term employee hensfits comprise provision for severances benefit under Thai Labour
Protection Act. All of them are unfunded oifigations. The amounts recagrised in the statements

of financial position are as follows:

2617 2076
_ Baht Baht
Present value of employee benefit obligations _ 12723608 16,781,051
12,723,803 16,781,051

The amounts recognised in profit or loss are as follows:
2M7 2016
Eaht Eaht
Current service cost 1,810,728 2,492 425
tnterest cost 4868 774 589 946
Effect of Curtaifment f11,515,594)

Remeasurements.

- {Gaing) losses on financial assumptions 17.577 {18,707)
- (Gains) losses on experience (152,387} 16,885
2,263,082 {6.434,B45)
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QEBE Insurance (Thailand) Public Company Limited
Motes to the Financial Statements
For the year ended 31 December 2017

21.

Employes benefils obligations (Cont'd}

Changss in the present valug of the long-term employee banefits are as follows:

2017 2016
Baht Baht
Beginning of the year 16,781,081 2232112
Current Service cost 1,510,728 2,482,425

Interest cost 486,774 589,048
Effect of Curtailment {11,515,394)
Remeasurements charged to profit ar inss:

- Losses {gains) on financial assurmptions 17,5877 (18,707)
- ((Gains) losses on experience {152,387} 18,885
Hemeasurernents charged to other comprehensive income {2.061,566) 3,003,784
Less benefits paid __ 14,259,084 {100,000}
Ending of the year . 12,?23,5'3:3_-' . 16,781,051
Pringipal actuarial assumgptions as at 31 December as follows:
2017 2015

Discount rales

Future salary increase rates
Retirarment age

Long service award condition

3.00% per annum 3.35% per annum
4.00% per annum  2.75% - 4.00% per annum

80 yaars old G0 years old

10, 15, 20, 25, 30, 35, 40 10, 15, 20, 25, 30, 35, 40
years of sarvices vears of services

Mortality table E0% of 2017 Thai 80% of 2003 Thaj
Mortality Ordinary Table  Mortality Ordinary Table

L Impact on defined benefit obligations

2017 o 2016

Change in  increase in  Decrease in Increase in Decrease in
_assumption assumption  assumption assumption assumption
Discount rate 1.00% -B.21% +8.34% -B.79% +7.80%
Salary growth rate 1.00% +8.78% -B.71% +B.07% -7.10%

The above sensitivity analyses are based on a change in an assumption while holding alt other
assumptions constant. fn practice, this is unfikely to occur, and changes in some of the
assumptions may be correlated. When caloulating the sensitivity of the defined bensfit
obligation to significant actratlal assumptions the same meathod {present value of the defined
benefit obligation calculated with the projected unit cradit method at the end of the reporting
pericd] has been applied as when rcalculating the pension Hability recognised within the
staterment of financial position.

The methods and types of assumptions used in preparing the senaitivity analysis did not
change compared o the pravious period.

The weighted average duration of the defined benefit obligation is 14.07 years.
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QBE Insurance (Thailand) Pukllc Company Limited

Motes to the Financial Staiements
For the year ended 31 Decemiber 2017

21.

22.

23.

Employee benefits obligations {Caont'd)

Expected maturity analysie of undiscountad retirement bensiits:

Less than Between Between Over
ayear 1-2vyears 2.5 years 5 years Total
Baht Baht Baht  Baht Baht
Al 31 Decamber 2017
Fetirement benefits 70,422 02,729 2210680 28,718,329 232,10 180
Total 79422 92729 2210,680 25,718,329 32,101,180
Other liabilities
2017 206
_Note ____Baht Baht
Managament fees a3 33,590,000 108,750,000
Commission payable 23,779,611 30,726,754
Ancrred expensss 24,193,677 26,662,026
Advance Pramium 383 144 .
Other payables 33 22,136,704 _ 18,320,184
Total other liabilities 104,088,228 184,459,874
Share capital and premium on share capital
Crdinary Share
Humber of shares premium
shares Baht Baht
At 1 Janwary 2076 45,000,000 225,000,000 122,620,000
Issued of shares 28,000,000 140,000,000 -
At 31 December 2016 73,000,000 365000,000 122,520,000
Issued of sharas - . -
At %1 Dacmmber 2017 73,000,000 365,000,000 122,520,000

As at 31 December 2017, the total authorized number of issued ordinary shares is 73,000,000
shares {31 Decamber 2016: 73,000,000 shares) with & par value of Baht 5 per shara. All issued

shares are fully paid.

The ghareholders at the Extraordinary General Meeting No. 2/2016 on 9 August 2016 passed
a resolution 10 approve ingrease the authorized share capital from 458,000,000 ardinary shares
with & par value of Baht 5 per share te 73,000,000 erdinary shares with a par valus of Baht
5 per share. The Company registered the increased share capital with the Ministry of Commerse

on 3 Qctolrer 2016,
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QBE Insurange (Thailand) Public Company Limited
Hotes to the Financial Statements
For the year ended 31 December 2017

24, Legal reserve

At 1 .January
Apprapriation during the year

At 31 Decembar

2017 2016
Baht Baht
16,438,000 15,438,000
15,438,000 15,438,000

Under the Public Limited Gompany Act., 8.E. 2535, the Company is required {0 sat aside as a

legal raserve at least 5% of its net profit after acoumulated deficit bro
the reserve is not less than 10 percent of the registered capital,

distributable,

25,  Operating expenses

Personnel expenses

Premise and equipment expensas

Bad debts and doubtful debts {reversed)
Management fees

QOthet operating expenses

Total operating expenses

26. Employee related expenses

Salary
Contributions to provident fund
Soriaf security fund

Other employee related expenses

Total employee related sxpensas

ught forward {if any) unti|
The lsgal resarve is non-

2017 2016

_ Note Baht Baht
46,376,100 52,222,810
11,803,134 10,281,606

- {1.018,112)

33 43,590,000 56,886,729
7177386 8.404,305

28,846,680 __126,846,428

2017 20186

Baht Baht

61,801 6544 78,672,740

2,647 403 3.214,243

1,060,202 1,638,618
16411,701 33,048,044
BT,BEG.QE_?: _ 18,573,652
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Income tax expense

2047 201§
Baht Baht
Current tax:
Current tax on profit for the year . -
Adjustraents in respect of prior year - -
Total surrent tax o
Deferred tas:
Origination and reversal of temporary differences
- for the year 107,761,160  (12,078,164)
- for the pricr year . -
Total deferred fax 107,761,150 _ (19,076,164)
Tatal tax expense . 1 U_?,?GT 1 1 59._ {1 g’,g?ﬁ,'l 64)

Reconciliation of income tax expensa and the resulis of the accounting profit muitiplisd by the
income tax rats is as follows:

2017 2016
Baht Baht
Loss before tax (27,093,805}  (95.729,534)
Tax rate 20% 20%
The result of the accounting profit
multiplied by the income tax rate (5418,761)  (19,145,967)
Eftect of the nan-deductiblz income and eXpense (21,495} G603
Temporary tax differences for which no deferred income tax
assals was recognised for currant year 5,440, 256 .
Reversal of deferred tax assets for prier years 107,761,150 -
Income tax 107,761,150 _ (19,076,164)
Tax effect from other comprehensive Income
2017 _ a0t
Tax
Tax henefits benafit
Before tax  (expenses) MNeloftmx  Bofore tax (#xpense]  Met of tax
_Baht Baht ~ Beht — Baht . Baht Bakt
Remeazurements of post-
emplayment banafil abligafiong 20B1,565 {44,860 2206225 {3,003, 764} GO0, FSY (2,403 0027
Tatat 2081665 144680 2206205 (3,603.784)  BOD,757 {2,403,027)

Contributions to Kon-Life Guarantee Fund

To comply with the MNon-life Insurarce Act (Mo. 2) B.E. 2551, the Company has cumulative
contribution to Non-Life Guarantee Fund as at 31 Decamber 2017 amounting to Bant 17,012,065
(2016: Baht 15,203 622).
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QBE Insurance (Thailand) Public Company Limited
Neotes to the Financial Statements
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30. SBecurities deposits and deposits for unearned premium reserve with registrar

3.

32,

33,

The Company places securities as deposits and deposiis for unearned premiurn reserve with the
Registrar as prescribed by Section 19 and 24 of the Non-Ife insurance Act {No.2) B.E, 2551 with hook
value amounting to Baht 14,449,508 (2016: Baht 14.011,187) and Baht 112,447,510 (2016; Bakt
89,974,590}, respectively. Securities placed as deposits as at 31 December 2017 and 2016 COMprsE:

2mz 2016
Baht Baht
Thal Goverament securities 126,897,018 _ 113,985,777
Total emiployee related expenses .. 126,897,018 113,985,777

Basic earnings (foss} per share

Basic sarnings {loss) per share is caloulated by dividing the net eamings atiributable to shareholders
by the weighted average number of ordinary shares in issue during the year (Note 23).

207 2016
Net loss attributable to shareholders (Baht) (134,854,955}  (76,653,670)
Weighted average number of ordinary shares in issue (Shares) 73,000,000 51,204,110
Basic loss per shara (Baht) £1.85) (1.48)

There are no potential ditutive ardinary shares in issue for the years endad 2017 and 20186,

Cperating lease commitments

The flture lease payments under operating lease ars as follows:

2017 2016

_ Baht  _ Baht

Mot leter than 1 year 3,802 687 8,295,001
Later than 1 year but not [ater than 5 years 754,000 3,306,667

4,556,667 11,601,668

Related party transactions

Enterprises and individuals that, directly or indirectly through one or more intermediaries,
aontrol, or are controlled by, or are under comemon control with, the Company, including holding
companies, subsidiaries and fellow subsidiaries are retated parties of the Company. Associates
and individuals owning, direstly or indiractly, an intarest in the voting power of the Company that
oives them significant influence over the Company, key management personnal, insleding
directors and officers of the Company and close metabers of the family of these individuals and
companies associated with these individuals alse constitute related parties,

It considering each possible related party relationship, attention is directed to the substance of
the relatianship, and not merely the legal farm.

The Company is an entity under the QBE Insurance Group, whose head offics is based in Australia,
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33.

FFer the year ended 31 Décember 2017

Related party transactions (Cont'd)

On 20 March 2017, the sharehalder of the Company has besn changed from QBE |nsurance

(International) Limited to QBE Asia Pacific Holdings Limited.

The pricing policy for significant related parties transactions are govarned as speeified in the
agreemesnts betwesn the concerned patties,

The significant transactions were carried out with the GGroup entities as follows:

a)

Cutstanding balances with related partiss are as foliows:

Income/(expenses)

Premiums ceded to rainsurers

Claim paid recovered from reinsurars
Gross claim paid

Fee and commission income
Management fees (Note 25)

{33,590,000)

2m7 2016

... Baht Baht
(786,964,138) (497,059,538)
274,418,414 226,703,836
(219,326) (1,748,548}
188,604,210 45,203,091

(56,886,729)

The Company has entered into a Services Agreement with QBE Asia Pacific Heldings
Limited to provide consultation and suppart services ta the Company in respect of taxation,
reinsurance and actuarial services, assistance with corporate rlanning and implarmentation
of standard accounting procedures, systern suppert and review visit by Internat audit staff,
ameng others. Such senvices shall be provided by Limited or #s related entities for & management

iem with effect from 2008,

The management fee is based on the recovery of expenses incurred by QBE Asia Pacific

Holdings Limited o its related snitities to suppart the Company's operations,

h} Assets

c)

FReinsurance assate

- Claim reserve refundable from relnsurers
- Premium regerves refundable from reinsurers

Ameount due from reinsurance

- Recelvables fram reinsurance
Cthar assets

- Cther receivahlas

Liabllities

insurance kabilities

- Clalm reserve and outstanding claims
Amount due to reinsurance

- Amount dus to reinsurance

- Advance cash call

- Fund withheld from reinsurance
Other liabilities

- Managemart feg

« Other payables

2017 2016

Baht Baht
197,727,061 236,080,519
260,983,701 180,770,444
4,829,952 687,153
369,945 3,276,577
2017 2016

Baht Baht
1,367,653 1957,275
304,411,854 282,161,622
69,120,002 106,445,225
214,582,159 214,582,159
33,590,000 108,750,000
9,124,263 9,400,260




QBE Insurance (Thailand) Public Company Limited
Notes to the Financial Statements
For the year ended 31 December 2017

33.

Related party transactions (Cont'd)

The significant transactions were carried out with the Group entities as follows: (Cont'd)

d) Key management compensation

The compensation paid or payable to key management for the year ended 31 December
2017 amounting to Baht 20.51 million (2016; Baht 18.45 million).

Subsequent events

On 22 December 2017, Sinkaonamahasarn Company Limited and QBE Asia Pacific Holdings
Limited who are shareholders of QBE Insurance (Thailand) Public Company Limited executed
an agreement for the sales of all shares with the company outside the group. The sale and
purchase of shares are on process and expect to compete in April 2018. The share sale and
purchase transaction will have impact on changing in the Company’'s shareholders in an
organisation and changing in the Company's name. The future business plan are under
consideration.
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