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Deloitte.

KNG HAT INSURANCE PUBLIC
COMPANY LIMITED

Interim financial statements

V Three-month and nine-month periods ended
September 30, 2018
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
BY THE INDEPENDENT CERTIFIEDR PUBLIC ACCOUNTANTS

TO THE BOARD OF DIRECTORS
KING WAF INSURANCE PUBLIC COMPANY LIMITED
(FORMERLY QBE INSURANCE (TILAILAND) PUBLIC COMPANY LEMITED)

We have reviewed he statement of financial position of King Wai Insurance Public
Company Limited (formetly QBE Insurance (Thailand) Public Company Limited) as at
September 30, 2018, and the statements of profit or loss and other comprehensive income for the
threc-month and nine-month periods ended September 30, 2018, and the related statements
of changes in equity and cash [fows for the nine-month period ended September 30, 2018,
and the condeused nofes 1o the financial statomenis. The Company’s management is
responsible for the preparation and presentation of this interim financial information in
accordance with Thai Accounling Standard No. 34 “Interim Financial Reporting™ Our
responsibility is to express a conclusion on this interim financial information based on our review,

Scope of Review

We conducted our review in accordance with That Standard on Review Engagements 2410
“Review of Intenimn Financial Information Performed by the Tndependent Auditor of the Entity™.
A review of interim financial information consists of making inguiries, primarily of
persons responsible for financial and accounting matllers, and applving analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with Thal Standards on Auditing and consequenily does not enable us 1o obtain
assurance that we would become aware of all significant matters that might be identiliad in
an audit. Accordingly, we do not cxpress an audit opinion.

Conclusion

Based on our review, nothing has come to our attenlion that causes us 1o believe that the
aforementioned Interim financial information is not prepared, in all material respects, in
accordance with Thai Accounting Standard Ne. 34 “Interim Financial Reporting™.
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Other Matter

The statement of financial position of King Wal insurance Public Company Limited
(formerly QBE Tnsurance (Thailand) Public Company Limited} as at December 31, 2017,
presented herein as comparative information, were audiled by another auditfor, whose audit
report thereon dated March 26, 2018 expressed an unmodified opinion.

The statements of profit or toss and other comprehensive income for the thres-month period
ended March 31, 2018, were reviewed by another auditor, whose review report thercon dated
May 14, 2018, concluded that nothing had come w0 her attention that caused her to believe
that the aforementioned interim financial information was nol prepared, in all material
respects, in accordance with Thai Accounting Standard Ne. 34 “Interim Financial Reporting”

The statements of profit o loss and other comprehensive income for the three-month and
nine-month perieds ended September 30, 2017, and the related statement of changes in
shareholders’ equity and cash flows for the nine-month period ended Septerber 30, 2017,
presented hercin as comparative information, were reviewed by another auditor, whose
review report thereon dated Wovember 13, 2017, concluded that nothing had come 1o her
attention that caused her to belicve that the aforementioned interim financiat inlormation
was not prepared, in all matenial respects, in accordance with Thal Accounting Standard
No. 34 “Interim Financial Reporting”

§ e

Di. Suphamit Techamonirikul
Certified Public Accountant (Thailand)
BANGRKOK Regisiration No. 3336
Novermber 6, 2018 DELOITTE TOUCHE TOHMATSU JAIYOS AUDIT CO., LTD.



KING WAI INSURANCE PUBLIC COMPANY LIMITED
STATEMENT OF FINANCIAL POSITION

AS AT SEFTEMBER 30, 2018

UNIT : BAHT
“UNAUDITED"
Notes As at As at
September 30, December 31,
2018 2017
ASSETS
Cash and cash equivalents 4 578,358,908 113,720,175
Premium receivables - net 90,682,903 147,164,949
Accrued investment income 315,025 1,402,102
Other receivable - a reinsurance company 6 220,038,107 -
Reinsurance assets 7 332,437,464 522,708,777
Due from reinsurers 6,045,805 12,390,325
Investment
Investments in securities 9 232,428,225 1,334,026,800
Equipment 10 5,715,921 6,624,312
Deferred acquisition costs 37,637,417 63,003,958
License costs 11 16,711,451 16,711,451
Prepaid premium ceded 56,847,570 -
Other assets 12 100,173,970 46,987,946
TOTAL ASSETS 1,677,392,766 2,264,740,795

See condensed notes to the financial statements




KING WAI INSURANCE PUBLIC COMPANY LIMITED
STATEMENT OF FINANCIAL POSITION (CONTINUED)

AS AT SEPTEMBER 30, 2018

UNIT : BAHT
“UNAUDITED"
Notes As at As at
September 30, December 31,
2018 2017
LIABILITIES AND EQUITY
Insurance contract liabilities 13 820,554,550 935,603,376
Due to reinsurers 14 166,134,661 670,542,370
Unearned fee and commission income 51,731,734 82,403,740
Employee benefits obligations 12,861,197 12,723,503
Deferred tax liabilities 15 3,342,290 3,342,290
Other liabilities 16 40,555,247 104,088,226
TOTAL LIABILITIES 1,095,179,679 1,808,703,505
EQUITY
Share Capital 17
Authorized share capital
135,800,000 ordinary shares
of Baht 5.00 each 679,000,000
73,000,000 ordinary shares .
of Baht 5.00 each 365,000,000
Issued and paid-up share capital -
73,000,000 ordinary shares
of Baht 5.00 each 365,000,000 365,000,000
Premium on share capital 122,520,000 122,520,000
Share subscription received in advance 17 314,000,000 -
Retained earnings (deficits)
Appropriated
Legal reserve 15,438,000 15,438,000
Unappropriated (234,829,997) (49,705,573)
Other component of equity 85,084 2,784,863
TOTAL EQUITY 582,213,087 456,037,290

TOTAL LIABILITIES AND EQUITY

See condensed notes to the financial statements

1,677,392,766
_—

2,264,740,795
=



KING WAI INSURANCE PUBLIC COMPANY LIMITED

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE THREE-MONTH PERIOD ENDED SEPTEMBER 30, 2018

“UNAUDITED"
UNIT : BAHT
Notes 2018 2017
REVENUES
Gross written premiums 18 111,565,604 196,386,392
Less Premiums ceded 18 (51,376,222)  (146,803,880)
Net written premiums 60,189,382 49,582,512
Add (less) Unearned premium reserve
(increased) decreased from previous period 18 (48,204,813) 18,843,645
Net premium earned 11,984,569 68,426,157
Fee and commission income 18 20,354,170 48,928,349
Net investment income 54,422 5,978,456
Gain on investment in securities 1,314,227 -
Other income - 800,906
Total revenues 33,707,388 124,133,868
EXPENSES
Claims incurred 18 43,092,361 109,618,374
Less Claims refundable from reinsurers 18 (41,968,573) (48,027,715)
Commission and brokerage expenses 18 22,160,393 40,855,544
Other underwriting expenses 18 7,099,510 14,426,259
Operating expenses 19,103,533 25,670,424
Total expenses 49,487,224 142,542,886
Loss before income tax (15,779,836) (18,409,018)
Income tax benefit - (1,848,158)
Net loss

(15,779,836)

(16,560,860)




KING WAI INSURANCE PUBLIC COMPANY LIMITED
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME (CONTINUED)
FOR THE THREE-MONTH PERIOD ENDED SEPTEMBER 30, 2018

*UNAUDITED"
UNIT : BAHT
Notes 2018 2017
Other comprehensive income (loss)
Items that will be reclassified subsequently
to profit or loss
Gain from remeasuring to fair value of
available-for-sale investment (3,475,635) -
Written off loss from reclassification of investment
from sale of investment 295,417 -
Other net comprehensive loss for the periods - net
of income tax (3,180,218) -
Total comprehensive loss for the periods (18,960,054) (16,560,860)
Loss per share
Basic loss per share 19 Baht (0.22) (0.23)

See condensed notes to the financial statements



KING WAI INSURANCE PUBLIC COMPANY LIMITED

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE NINE-MONTH PERIOD ENDED SEPTEMBER 30, 2018
l— “UNAUDITED"
= UNIT : BAHT
3 Notes 2018 2017
Revenues
o Gross written premiums 18 311,383,025 710,862,461
Less Premiums ceded 18 (379,819,126)  (713,096,135)
Net written premiums (68,436,101) (2,233,674)
Add (less) Unearned premium reserve decreased
from previous year 18 (1,295,510) 217,452,694
Net premium earned (69,731,611) 215,219,020
Fee and commission income 18 119,062,954 151,699,042
Net investment income 7,454,952 17,015,912
Gain on investment in securities 1,432,277 -
Other income 371,127 1,048,141
Total revenues 58,589,699 384,982,115
Expenses
Claims incurred 18 425,117,595 320,917,525
Less Claims refundable from reinsurers 18 (352,394,124)  (302,504,828)
Commission and brokerage expenses 18 79,131,515 129,910,346
Other underwriting expenses 18 28,666,321 44,525,036
‘ Operating expenses 63,192,816 75,613,445
| Total expenses 243,714,123 468,461,524
[ Loss before income tax (185,124,424) (83,479,409)
Income tax benefit - (15,273,102)

b Net loss

(185,124,424)

(68,206,307)




KING WAI INSURANCE PUBLIC COMPANY LIMITED
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME (CONTINUED)

FOR THE NINE-MONTH PERIOD ENDED SEPTEMBER 30, 2018

“UNAUDITED"
UNIT : BAHT
Notes 2018 2017
Other comprehensive income (loss)
Items that will be reclassified subsequently
to profit or loss
Gain from remeasuring to fair value of
available-for-sale investment 9 (5,562,576) -
Gain from reclassification of investment 9 1,324,696 -
Written off loss from reclassification of investment
from sale of investment 295,417 -
Actuarial gain on defined employee benefit plans 1,242,684 -
Other net comprehensive loss for the periods - net
of income tax (2,699,779) -
Total comprehensive loss for the periods (187,824,203) (68,206,307)
Loss per share
Basic loss per share 19 Baht (2.54) (0.93)

‘::h

See condensed notes to the financial statements
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KING WAI INSURANCE PUBLIC COMPANY LIMITED
STATEMENT OF CASH FLOWS
FOR THE NINE-MONTH PERIOD ENDED SEPTEMBER 30, 2018

“UNAUDITED™
UNIT : BAH
Note 2018 2017
CASH FLOWS PROVIDED BY (USED IN)
OPERATING ACTIVITIES
Written premium received from direct insurance 321,654,426 686,368,011
Cash paid from reinsurance (480,023,556) (185,751,036
Cash paid to reinsurance company refundable (220,038,107 -
Investment income 6,659,904 18,162,242
Claims incurred from direct insurance (364,731,382) (427,472,238
Commission and brokerage paid to direct insurance (61,005,136) (116,590,837
Other underwriting expenses (30,077,033) (47,626,078
Operating expenses (119,156,880) (167,921,670
Other income 371,127 1,048,141
Income tax expense (3,867,587) (6,005,642
Investments in securities 1,102,285,431 238,756,108
Deposits at financial institutions (5,986) (5,933)
Net cash provided by (used in) operating activities 152,065,221 (7,038,932)
CASH FLOWS PROVIDED BY (USED IN)
INVESTING ACTIVITIES
Sale of equipment 1,000 102,804
Purchase of equipment (1,428,488) (5,132,869)
Net cash used in investing activities (1,427,488) (5,030,065)
CASH FLOWS PROVIDED BY
FINANCING ACTIVITIES
Share subscription received in advance 314,000,000 -
Net cash provided by financing activities 314,000,000 -
Net increase (decrease) in cash and cash equivalents 464,637,733 (12,068,997)
Cash and cash equivalents as at January 1, 113,720,175 63,930,382
Cash and cash equivalents as at September 30, 4 578,357,908 51,861,385

See condensed notes to the financial statements
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On September 21, 2018, the Federation of Accounting Professions has issued the
Nofification regarding Thai Financial Reporting Standards that are relevant to financial
instruments, which have been announced in the Roval Gazette and will be effective

for the financial statements for the period beginning on or after January I, 2020
onwards, as follows:

Thai Aceounéing Standards (“TAS™
TAS 32 Financial Instrmmenes: Prescntation

Thai Financial Reporting Standards (“TFRS")
TFRE 7 Financial nslruments: Uiselosures
TFRS & Financial Instryments

That Financial Reporting Standard Interpretations “TTRIC™

TFRIC 16 Hedges of a Met Investment in 2 Fareign Operation
TFRIC 12 Extinguishing Fizancial Tiabilitics with Rquity
Instruments

The Company’s managernent will adopt such TFRSs in the preparation of the
Company’s financial statements when it becomes effective. The Company’s
management is in the process to assess the impact of this TFRS on the financial
statements of the Company in the period of initial application.

SIGNIFICANT ACCOUNTING POLICIES
The interim finaneial statements have been prepared hased on the basis, accgunting policies and

method of computation consistent with those used in the financial statements for the yoar
ended December 31, 2007,

CASH AND CASH EQUIVALENTS

Cash and cash equivalents as at Septeriber 30, 2018 and December 2 1, 2017, consisted of the
following:

As at As ag
September 34, December 31,

2018 2017

Buaht Baht
Cash on hand 50,000 50,000
Deposits at bank - at call ___ 578,308,908 113,670,175

Cash and cash cquivalents

o

578,358,908 113,720,175



PEEMIUM RECEIVABLES - NI

Premium receivables - net as at September 30, 2018 and December 3 I, 2017 consisied of the

following:

As at Asg at

September 30, December 31,

2018 2017

Balt Baht
Within credit terms 35,089,639 73,376,804
Less than 30 days 22,572,154 28,130,787
31 - 60 days 13,768,988 7.539 586
a1 - 0 days 13,752,398 11,848,854
Over 90 days 6,134,317 28,478,212
Total premtium reccivables 01317496 149,374,243
Less Allowance for doubtful accounts (634,393) {2,209,294)
Premium receivables - net 90,682,903 14?,154,95?__

OTIHER RECEIVABLE - A REINSURANCE COMPANY
On August 17, 2018, the company cancelled partial of rejnsurance agreement which had
been signed with reinsurance company on May 17, 2018. The Company will receive cash

recovery from the refnsurance company of Baht 220.04 million according to termination
condilion. The Company recetved full amount of recovery in October 2018,

REINSURANCE ASSETS

Remsurance assets as at Scptember 30, 2018 and December 31, 2017 consisted of the following:

Az at Az at
September 30,  December 31,
2ME 2017
Baht Baht
Insurance reserve refundable from reinsurers
Claim reserves 220 880,131 243421022

Uneamed premim reserve
- Unearned retnsurance premium reserve
Total reinsurance assets (sce Note [3)

102,557,333
332,437,464

279287755
322,708,777




DUE FROM REINSURERS
Due from reinsurers as at September 30, 2018 and December 31 » 2017 consisted of the following:

Asat As at
September 3¢, December 31,
2018 2017
Baht Baht
DPue from reinsurers 7027241 12,390,325
Less Allowance for doubiful accounts {981,436) -
Due from reinsurers 6,045,805 12,390,325

INVESTMENTS IN SCCURITIES

Investment in secwrities as at September 30, 2018 and December 31, 2017 consisted of the
following:

As at September 30, 2013 As at Deceinber 31, 2017

Costf Fair value Cost/ Fair value
Amortized cost Amoriized cost
Bahi Haht Exht Baht
Available-for-sate investments
Giovernment securities 236,150,882 230,588.304 - -
Total available-for-sale investments 236,153,882 230,588 308 - -
Less Unrealized jose £3,502,576) - - -
Todal avaitzble-Tor-sale investinents 210,508 306 231 388, 346 - -
Held-to-malurity investiments
Government sechritics - 1,332,102 Ba7
Privale entorprise oebl securities 10,000,000 1,008,000
Breposits at financial instiéctions
with rurity over 3 monlbe 1299398 ey
Totsl held-to-materity investments 11,277,793 i, 243,464 680
Less Allowance for impairment L4k (16,000 CEG.000.000)
Total held-to-maturily investments L277.759 L 1.333.464,680
General investments
won-rmarketabte equity scourities 52120 362,124
Tatal peneral investmenls 562120 b2, 120

Tal investnient in securitics

i L)
332,428,225

1,334,026, 600
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LICENSE COSTS
License costs as at September 30, 2018 and December 3 1, 2117 consisted of the following:
As at As at
September 30 Beccmber 31,
2018 2017
Baht Baht
License casts 67,000,000 67,000,000
Less Accumulated amortization (50,288,549} (50,28 8,549
License costs 16,711,451 16,711,451
License costs were amorlised on the straight-line method over 25 years, After Janoary 1,
2008, the license costs which have heen considered as indefinile useful life assets are no longer
subject to amoitisation but ate tested annually for impairment.
OTHER ASSETS
Other assets as at September 30, 2018 and December 3 1, 2017 consisted of the following:
Agat As at
September 3¢ December 31,
2018 2017
Baht Baht
Refundable income tax 26,521,478 26,521,478
Prepaid wilhhelding tax 3,867,587 -
Deposils 3,293,721 3,916,221
Receivables from the Revenue Department 58,950 054 13,390,084
Other receivables 8,568,729 3,904,978
Allowance (or doubtful account {1,027,599 (745,715)
Total other assets 100,173,970 46,987,946
INSURANCE CONTRACT LIABILITIES

Insurance contract liabilities as at September 30, 2018 and December 3 I, 2017 consisted
of the following:

[Unit : Baht
As at Seplember 30, 2018 .
Insurance Reinsurance Mot B
liahilities labilifies
(zee Mote T}
Claim resories
Clairn incurred and reported 527,884,736 (206,401,131 316,483 605
Claim incinred but nol reported . 83,747,000 {25,479,000% 02,268,000
o0k 631,736 {229.880,131 378,751,605
Preminm reserve
Unearned premium reserve 211,922 814 (102.551,331) 10%,355,48]
Total 520,554 550 __'{332,43'?,46{_1" L ABB17.086




! -9-
r Unit ; Baht
[ Ay ot December 31, 2017
Ensurance Reinsurance et

- linhilitics Malvilities
i (see Note 73
1 {Claim reserves

Claim incurred and reported 421,998,532 {186,627,022) 235,571,500
P Claim incureed but not reported _ 126,247,000 (56, 704, 000) 69,433,000
E

548,245,532 (243,421,022) 304,824,500
Fremitm reserve

Unearned premium reserve 387,357 854 (279.287,755) 168,070,000
Totai 935,603,576 (822,708 777} 412 304 5609

- ]

13.1  Insurance reserve for short-tenm insurance contract

] 13.1.1 Claim reserve

E_ Claim reserves as at Sepientber 30, 2018 and December 31, 2017 consisted of
the following:

f As at As at

! Scptember 30,  December 31,

2018 2017

[ Balt Baht

Balance as at beginning period/year 548,245 522 594,302,394

[EEEERT =)

Claim incurred during the period/year 485,340,430 443,481,872
Changes in claims reserve incurred in

) previous period/year (19,722.883) 24,530,787

% Changes in claims rescryve assumplion {40,300,000) 52,213,000
Claim paid during the period/vear (364.731,381)  (566,288,531)
Balance as at ending period/year 008,631,736 548,245,522

1 J3.1.2 Unearned premium reserve

i As at Asat

. September 30, December 31,

) 2018 2017

: Baht Baht

li

. Balance as ot beginning period/year 387,357,854 351,434,209

i Premtium written for the period/year 311,383,025 878,649,696

b Premium earned for the period/year (486,818,065) (1,042,726,051}

[ Balance as at ending period/year 211922814 387,357,854

13.1.3  Unexpired risk reserve

I As at September 30, 2018 and December 31, 2017, ne additional reserve for
unexpired risk rescrve has been established as (he uncxpived risk reserve
estimated by the Company amounting to Bali 77.18 million and Baht 16537

g nitllion, respectively, is lower than the unearmed premivm reserve.

—_
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DUE T REINSURERS

Due to rcinsurers as at September 30, 2018 and December 31, 2017 consisted of the
following:

As at Az at
September 30, December 31,
2018 2017
Baht Baht
Reinsurance payables 106,532,502 455,960,211
Amount withlield on reinsurance 59,582,159 214,582,159
Total due to reinsurers 166,134,661 670,542,370

DEFERRED TAX LIABILITIES

Deferred tax liabilitics as al September 30, 2018 and Decerber 3 1, 2017 were as follows:

As at Asat
September 3. December 31,
218 2017
Balit Baht
Deferred {ax liabilities 0 3,342.290 3,342,290

Deferred income tax assets are recogmized only to the extent that realization of the refaled
tax benefit through the future taxable profits is probable, The Company did not recognize
deferred income tax assets from temporary difference and loss carried forward as at
September 30, 2018 and December 31, 2017, which were as follows:

As at As at
September 30. Deecmber 31,

2018 2017

Bahi Balt
Temporary difference 463,110,524 387,422 8§38
Loss carried forward 261,392,310 153,019,382
724 5302834 540,442,220
Income tax rate 20% 20%
Deferred tax assels 144 900,567 108,088,444

The loss carried forward as at September 30, 2018 and December 31, 2017 amounting of
Bahi 261.39 million and 153.02 million will praduatly expire from 2021 1o 2023,
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OTHER LIABILITIES

Other liabilitics as al September 30, 2018 and December 31, 2017 consisted of the following:

As at As at
September 30, December 31,
2018 2017
Baht Baht
Accrued management fees - 33,590,600
Commission payable 16,669,181 23,778,611
Accried cxpenges 11,526,913 24,199,677
Advance premium - 353,144
Other payables 12,359,153 27,136,794
Total other liabilities 40,555,247 104,088.2206

SHARE CAPITAL

On September 15, 2018, the Extraordinary General Meeting of Shareholdars No. 3/2018
passed resolulions to increase and allocate the authorized share capital of 62,800,000 shares,
Baht 5 par value each, to offcr to exisiing shareholders of the Company by proportion of
shareholding oleach shareholder at the ratio of 1 existing ordinary share to 0.86 new ordinary share,
The shareholders have the right 1o subscribe for newly issucd ordinary shares exceeding 1heir
rights. Shares subscribod in excess of their entitlement will be allocated to the subscribed
shareholders in excess of their entjtlement after the allocation of newly issued ordinary shares
to all shareholders subscribed for in the first round.

On September 26, 2018, the Company registered its and called for the capital increase
in the amount of Baht 314,000,000, On September 28, 2018, the Company received
paynient of the share subseription and recorded as shiarve subscription received in advance
in the statement of financial position. The Company registered change of paid-up capital
with the Ministry of Commerce on October 12, 2018,

FINANCIAL INFORMATION BY SEGMENT

The buginess segment results arc prepared based on the management of the Company. The
operaling results by business segmeni provided to Chief Operaling Decision Malker to malke
decisions about allocating resources to, and assessing the performance of, operating segments
1s measured tn accordance with Thai Financial Reporting Standard.

The Company has four reportable segments, which represent the major products thai the
Company underwrites and consists of fire, marine, motor and miscellaneous.

The Company is only operated and managed in a single geographic ares, namecly in
Thailand. Therefore, no geographica! segment information is presented.

For the three-month and nine-month periods ended Scptember 30, 2018 and 2017, there is no
underwriting income with a single external customer contribuled 10% or more to the Company’s
total revenue.
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The reporting of underwriting information classified by type of insurance for the three-month
and nine-month periods ended Sepicmber 30, 2018 and 2017 were as follows:

Underwriting invome
(GGross premiLms
Add {leesd Fremium codod to reinsarars
®lef writlen premiums
Add legsh Uneamed prenive resorve

et camed premiums
Fec and commuission incoms

Tl underwriling ingome

Underwriting cxpensicy

Crenyy eloim paid

Ay o=y Claim paid recovered from reinsarers

Comedzsion and brokerage sxpenscs
Qther underariting expenscs
Folal underwriting gxpenses
Frofil {lass) on vnderwriting
trefore gperating cxpenses
Operating cxpenges
Losg 05 underwriting alicr eperating cxpenses

Lnderrrifing income
(FE05S PHCETms
1zes Promioem ceded mo rcinsurets
Mgt writlen prenivny
Al {Imis] Lincamed propefym resenes

(increaseds decrcased from ihe previous peried

Mee warned premioms
Tee and commessgn inpgme
‘Fotal undeewoiling incarme

Underwriting expenges
Grezs eldin paid
[es3 Claim paid recoveced fratt rainsurecs
Coammissian and broletage cxpenses
Dther tndeeseiting axoenses
Tatal underwTiting cxponses
Profit (Inss} on omicrsriting
hefore operating expensey
Operatlng expenses

Loss gn yaglervepiting after operating expenses

Linit ; Balit

For the three-month perfod ended Septennber 30, 2018

Flre Marine Motor Miscetlanesns Tatal
2354 514 4457375 1028878 103,64 7.7 111,563,604
o (653,035) 129,361 4,150,856 m_:[SS.IHl.GI:H] {51,376,222)
1,700 470 4,386,535 3,287,534 4L.605431 a,189,342
232803 (4,240 2d4) {121 698} {42,5 lﬂ',_g@]_ (35,204,513
376,676 6692 3,165,338 5,095 158 11,964 5649
56,2 59__ 1,041,830 - [&,605.051 I__v___ﬁﬂ,ééi,l il
432035 E,Diﬂ,ﬁﬂ:gw . 3,165,834 24,701 4468 32338734 .
37,666 [73,833] it 05 42,158 6T4 43,002 350
{1.019,062% [2,0858.861) 136,720 {38900, 370% (31,268,973}
387,590 670057 434,123 0657 ALS 22,160.3932
120,533 331'893“_, L 14,807 562112 T.099.510
(423265 (1149839 1,557 644 3T%150 30,353 6%
356,240 3,188,341 360,172 [E,BTT SRR 1,595 048
[9,103 533
O TL7 AR AES)
Llmit : Balt
For the teeee-month perind epded September 30, 2117
Flre larine Mador Misccllamcous Total
2,094 066 5328532717 5.710,%4 134,680,143 1Y8, 386,392
([,016,036) (33,922 014) (3 406,512) Hi]qll‘fﬁ a%a] 3:]_ {144,503 ,580)
TEC,030 13.360,363 2220 45T 27221887 40502512
Tie414 1168 653} | B2 251 23,403 6248 _ 18,343,ﬁ_:1£_
L%, 444 12,181,710 A4.012,453 50,625 .3E5 68 426 157
. T4, 722 U483 938 2,060,454 36,654,237 45928 344
_“__%,24!5,[1\]__ 21,675 640 6,073,137 87259552 117 354 504
(48453 41008 2% 1751002 F9,947. 196 100 aLE 374
IT140.435) (30058504 11,592,031 (14 089,393) [46,027.715)
o0 a0 4, 132475 [546 047 4270176 4,855,544
. [[2] ,4_11” ,.,__?‘_rﬂii‘iL L FTRAL0 LH1TE,T04 14 426254
3104455 24 409 200 2345614 R'Zr,l‘r(}_ulﬁ,_ﬁﬁg_“ ____“!I_LI‘E-,E Thdn2
1,935,704 12,734,054 3,427,323 (2,147,131 41240144
M___?;S.fr?ﬁ.dzd
(25 1R 380
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Underwriling income
(¥ross premiums
Lpss Premium coded ta esinsurces
Mest written premiums
Add {Jees) Tlaeamed probiivm reserve

{incrensed) deerensed from he previous wERr

et sarnad
Fre and cotumission income

Fotal wnderwriting income

Underwriling cxpenses
Grozs cluim paid
Less Claim paid recovered fron reinserers
Commission and lrokerage crpetises
Qiser nnderwritheg expanses
Total vedervritittg expenses
Proft {loss) on underwriting
hefere operaling expenses

Operating expenses

Lz on underwelting after operating cxpepses

Ciderwrifing income
Ciross promides
Less Premiun ceded to reinswrens
Mel wretien premilms
Aild Tlaeamed pearmivm reserve
deereased feomn the provious year
Met earaed premioms
Fer ard eomnission incoms

Fatal underwriting income

Uinderwritiog expenses

Ciroes elaim paid

Less €I9im paid cecpvered ot ceinsurers
Cormmission and hrkeraze expenses
Diker underwriting expanses

Totn] enderwriling sxpenses

-13 -

Tor the ninc-monih period ended September 30, 2015

Luli : Bakt

Fire Murine Mator Miscellaneous Total
4,074,849 9400128 0,521,254 141,386,304 311,383,023
(5,132 50d) (36,830,500 (26T 436) (335,533,5?'}_1 (379819, 126)
(2,057 655 (27430080 6,233,818 (43,202,183 (08,435,100
[E,295, 5900 ladd2 712 (4% 28T . (13,295,045} £1,205 516}
(3,351,543} (12,987,344 804,531 (39,197 228 (B2 TR
651,135 15,094,007 LIG0OSIE  I0ITAB4 119,062,054
(2,7H,210) . 3006638 5. 1R4 64D 4,840,268 40,33 l.3-1-3ﬂ
6], 168) 34378020 2,518,534 358,281,507 423,117 505
24,057 CABEDT S0EY (180,507 (31393,057) (352,394,124
1,142 363 36l 208 1,607,622 TOE2,235 T [30.315
375,145 65,4 liL_ G0,355 26,825 408 _ 866531
33303 LR.007 322 4,345 1] l_ 164,535 30 160,521,367
(3,23 043} (7800 684} 3038 538 {123,605 125y (I3 L IB9 964y
43, 192,E16
(194,332 78mM
—rmla

For the nine-moslh period eaded Seprember 30, 24017

LInit : Babt

Fire Marine Motor Miscellaneows Total
3,545,103 134 862 052 FOLUI8 BOR 5854 1a 425 710,802 4681
(118624861 {111,663 562) (23,784, 760y (565,855,307  (T13,006,135)

Frofit {lass) om pnderswriling
Lrefere nperating expenses
Operoling exponses

Losz on underwriting afler npeenting LN Hnxes

Q207325 23,19R480  {12,775.952) ($.43B.879)  (2233.679)
B3RS 11487526 30,528,253 166004110 217,482 694
5915482 34,886,006 18,052 365] L36,565231 215319030
2963,658 25255424 90440 [11435,758 15,699,042
E&79.140 62941430 27,096,503 268,000,089 366,918,062
3,140,026 TRADLEDD 25,508,884 A 15655 520,917,525
(3.5E5.435)  (5.026,138) (12017589  (241,045,666) (302,504,528
1431,763 13,045 646 6,518,920 106904015 128,510,346
41 492 8,447,116 GE5 155 14.850,273 44,525,036
2,506,742 §5,269,42  20,008,370 314,876,537 392,348,070
6,272,392 7,672,008 7,001,133 (46,475,538) (25,530,017
75,613,445

{10,543 462)
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BASIC LOSS PER SHARE

-14 -

Basic loss per share for the three-month and nine-month periods ended Septernber 30, 2018

and 2017 were as iollows:

Met lozs attributable 1o
sharzholderz {Baht)

For the three-mmonth
periods ended September
34,

203 017

For the nine-month
periods ended Septomnber
30,

1015 2017

(13,779,536)  (16,360,860) (185124424} (82,206,307

Weighted averzge nomber of ordinary

shares in issue (Shares)
Basic loss per share (Bal)

73,000,000 71,000,000

73,000,000 73,000,000

(022) (0.23) @5y 09y

TRANSACTIONS WITH RELATED PARTIES

A portion of the Company’s assets, liabilities, revenues and expenses arose from transactions
with related parties. The relationship may be by shareholding or the compauies may have the
same group of shareholders or directors. The Company’s management belicves that the
Company has no significant influence over the related parties. The accompanying financial
statements reflect the effects of these (ransactions determined price as stipulated in the
agrecment and condilions as in the normal course of business.

The company changed in major sharcholder, resulting in the end of related party ransactions
with the Group of former major sharcholders since May 16, 2018, The intetim financial
staterments for the three-month and nine-month periods ended September 30, 2018 have
thercfore presented business transactions with the Group of former major shareholders up fo
May 16, 2018 and presented business transactions with the Group of King Wai Group
(Thailand) Public Company Limited, the curent majoi shareholder, as related party
trangactions in the interim financial statements since May 16, 2018,

The relationships between the Company and its related parties are summarized below:

Companies
iroug ol former erajor slia rebholders
QEE Insurance Group Limiled

Groug of wew major shareholders:

King Wai Group { Thatland) Public Company
Limited

King Wai Capita® Lirnited

Cotaeesions Kealty Conpasy Limebed

Crald Star Pragerty Compary Limiled

Thei-Eoani Coompasty Lirited

Tup Property Co., Eed.

Eelatinnship

Some comtecn shareholders and direciors

Ulimgitz pareim emnpeny

Some comimon thareholders and &eeclors
Some common shareholders and directars
Soone commen sheieholdars and directors
same comnnon shereholdzaez and directors
Somme common sharelnlders and diroetoss

Twpe nl business

[msLrance

Commercial real extate fnvestocnts

Haolding company
Commercial feal estule investmants
Commereial read cotals investmants
Building malzrialy
Commcreial veul extate invostinents
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Significant balances and transactions were as follows:

Unif : Baht
As nt Asg at

Scptembcer 30, December 31,

Group of former major sharcholders
Assets
Reinsurancc assets
Claim reserves
Duc from reinsurance
Beceivables from reinsurance
Other assets
Other recoivables

Liabilifies
Insurance contract liabilities
Claim reserve and outstanding claims
Due to relnsurers
Reinsurance payables
Amount withheld on reinsurance
Other liabitities
Management foe
Other payables

Group of new major shareholders
Asgets
Other assets

Premium receivables

For the {hree-motth
periods ended September 3,
218 2017
Baht Balt

Graup of former major shareholders

Ineamef(expenses)
Premiam ceded - (163,282 526)
Claimyg refindable fom reinsurers - 07,951,030
Fee and commission income - 40,310,886
Management fee - {3,397 000)

Group of new major sharcholders
Lueome/{expenses)
Premivm ceded 335,468 -

2018 2617

197,727,061
- 4,829,052

- 369,945

- 1,367,653

- 373,531,654
- 214,582,159

- 33,390,000
- 9,124,263

207,390 -

Unit : Balht
For the Ninec-month
periods ended Septewber 30,
2018 2msz
Bahi Baht

(145,160,751} (717,402,039)
122,552,779 188,067,775
51,103,358 223,639,405
(12,607,524)  (25,192,000)

381,256 -
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The Company used the same pricing policy and conditions for the above premiums as it did
for other eustomers and other inswrance companies.

The Company paid commissions and brokerages and other underwriting expenses as speeified
inagreement made between the Conipany and the related companics, The commission rates were
in compliance with the Office of Inswance Commission criteria and the same basis of the
commission rate that the Company has offered to other insurance broker companies.

The Company has enlered into a Services Amreement with MBE Asia Pacific Holdings
Limited to provide consultation and support services to the Company in respect of taxation,
reinsurance and actuarial services, assistance with corporate planning and implementation
of standard accounting procedures, system support and roview visit by internal audit stafy,

among others, Such services shall be provided by Limited or its related entitics for a
management fee with eflect from 2008,

The management fee is based on the recovery of expenses incurred by QBE Asia Pacific
Holdings Limiled or its related eniities to support the Company’s operations which as at

September 30, 2018, the agreement was terminated because the Company changed its major
shareholder on May 16, 2018,

DIRECTORS AND KEY MANAGEMENT PERSONNEL’S REMUNERATION

During the three-month and nine-month periods ended September 30, 2018 and 2017, the
Company had salaries, bonuses, directors allowances and otlher benefits of it directors and
key management personnel recognized as expenses as follows:

Far Lhe three-month For the nine-month
periods ended September 30,  perieds ended September 30,
2013 2017 2018 7
RBaht Laht Baht Baht
Directors and key managemem
persotnel’s remuncration
Short-tern benefits 50715,868 7,464,244 18,719,411 21,959 040
Post-emplovinent benefits 5,133 58,173 149,308 [58,519

5,066,000 7520417 16568719 22,127,568

Directors’ remunerations for the years of 2018 md 2017 were approved by the annual peneral

meeting of sharcholders of the Company held an April 23, 2018 and April 21, 2017,
respectively,
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As at
A_s at he]" 311
September 30, Dm;:]ﬂ
a
Investmenl‘ 11 securitjeg used to secyre the fac:htl:as
collatera] yyjyp, the Office of Insurap Commission 49.508
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25. OPERATING LEASE COMMITMENTS

The [uture lease payments under operating lease were as follows:

Ay at As at
September 30, December 31,
2018 2017
Baht Baht
Within 1 year 5,423,633 3,802,667
Over | vear to 5 years 494 Q00 754 000
Total 6,917,633 4,556,667

The Company recognized rental expensc in the statements of profit and fogs and other
comprehiensive income for the three-month and nine-month periods ended September 30, 2018
amounting to Baht 2.37 million and amounting to Baht 6.61 million, respectively (for the three-
mointh and nine-month periods ended September 30, 2017 amounting to Baht 2.08 million and
amnounting to Bahi 6.08 million, respectively?.

26, TAIR VALUL MEASUREMENT

Certain financial gssets of the Company were measured at fair value af the end of reporting

period. The following table gives information about how the fair values of these financial
assets were determined.

_Fair value Fair value Valuation 1echnigues
Asat Asat hierarchy and key inputs
September 30, Decembir 31,
2013 b1
Raht Raht

Finaseial pzaels
Government and slale 130,588 300 - Lovel 2 Discounted cash flow using yield rates of the
enlerprise soenriiies last working day ol the reporting perind as
quoted by the Thai Bond Market Associate

27, APPROVAL OF INTERIM FINANCIAL STATEMENTS

These inferim financial statements were approved for issuance by the Company’s
authorized executive direclor on November 6, 2018,



