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FinvG WAl INSURANCE PUBLIC
COMPANY LIMITED

Intering financial statenients

Three-month and six-month peviods ended
Jrene 30, 2018
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
BY THE [NDEPENDENT CERTIFIED PURLIC ACCOUNTANTS

TO THE BOARD OF DIRECTORS
KING WAL INSURANCE FUBLIC COMPANY LIMITED
(FORMLUEREY QBL TNSURANCE {THAILANE] PUBLIC COMPANY LIMITED}

We have reviewed the statement of financtal position of King Wal Insuwrance Public
Company Limited (formerty QBE Insueance (Thailand) Public Company Limited) as at Tune 30,
2018, and the statements of profit or Joss and other comprehensive income for the three-month
and six-month periods ended June 30, 2008, and the relaled stateroents of changes in equity
and cash flows for the six-monih period ended June 30, 2018, and the condensed notes 1o the
financial statemes, The Company’s management is responsible for the preparation and
presepfation of this infertm financial infonmation in accordance with Thai Accounting
Slandard No. 34 “Interim Financial Reporting”. Our respensibility is fo cxpress a conclusion
ot this interim financiat information based on our revicw.

acope of Review

We conducted our review in accordance with Thai Standard on Review Engagements 2410
“Review of Intenm Financial Information Perfonmed by the Independent Auditor of the Enitv”.
A review of interim Nnancial information consists of making inquiries, peimarily of
persons responstble for financial and accounting maiters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with Thai Standards on Auditing and consequently does nol enable us io obtain
assurance that we would become aware of all significant matiers (hat might be identified in
an audit. Aceordingly, we do nol express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that

the aforementioned interime finaneial information is not prepared, in ali matenial respecis, in
accordance with Thai Accounting Standard No. 34 “Interim Financial Reporting™.

Leiozra refers to omz or rore of Boolz tovcks ol Fassg Lz (00 I s So0s menan ©F reme i, amd shain resred eannies DL dakeo retsrmed o 23 Lt Slibal L
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Other Matter

The statement of financial positton of King Wal Insurance Public Company Limited
{formerly QBE Insurance {(Thatland) Public Company Linted) as al December 31, 2017,
presented herein as comparative information, were audiled by another auditor, whose audit
report thereon dated March 26, 201 8 expressed an unmaodified opinion.

The statements of profit or loss and other comprehensive income for the three-month period
ended March 31, 2018, wore reviewed by another auditor, whose review roport thercon
dated May 14, 2018, conclnded that nothing had comne to her attention that caunsed her to
believe that the aforementioned imierim finanecial information was not prepared, in afl
materigl respects, i accordance with Thar Accounting Standard No, 34 “Interim Financial
Reporting™

The statemenis of profit or 1oss and other comprehensive income for the three-month and
six-month periods ended June 30, 2017, and the related statement of changes in
sharcholders’ equity and cash flows for the six-month period ended June 30, 2017,
presenied hercin as comparative information, were reviewed by another auditor, whosc
review reporl thereon daled August 11, 2017, conctuded thal nothing had come o ber
altention that caused her to believe that the aforementioned interim financial information
was not prepared, in all material respects, in accordance with Thal Accounting Standard
No. 34 “Interim l'inancial Reporting™

{H

Dr. Suphamit Techamontrikul
Certificd Public Accountant { Thailand)
BANGKOK Regisiration No. 3336
August 14, 2018 DELOITTE TQUCHE TOHMATSU JAIYOS AUDIT CO.,, LTD.



KING WAl INSURANCE PUBLIC COMPANY LIMITED
STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2018

UNIT : BAHT
“UNAUDITED"

Notes As at As at
June 30, December 31,

2018 2017

ASSETS
Cash and cash equivalents 4 343,877,295 113,720,175
Premium receivables - net i 87,606,936 147,164,949
Accrued investment income 317.321 1,402,102
Reinsurance assets i} 673,536,127 522,708,777
Due from reinsurers 7 7,396,482 12,390,325
Investment

Investments in securities 8 607,527,965 1,334,026,800
Equipment 9 5,169,893 6,624,312
Deferred acquisition costs 41,331,430 63,003,958
License costs 10 16,711,451 16,711,451
Other assets 11 73,004,836 46,987,946
TOTAL ASSETS 1,856,479,736 2.264,740,795

See condensed notes to the financial statements




KING WAL INSURANCE PUBLIC COMPANY LIMITED
STATEMENT OF FINANCIAL POSITION (CONTINUED)

AS AT JUNE 30, 2018

UNIT : BAHT
“UNAUDITED"
Notes As at As at
June 30, December 31,
2018 2017
LIABILITIES AND EQUITY
LIABILITIES
Insurance contract liabilities 12 862,860,398 035,603,376
Due to reinsurers 13 606,268,801 670,542,370
Unearned fee and commission income 43,441,370 82,403,740
Employee benefits obligations 12,294,031 12,723,503
Deferred tax liabilities 14 3,342,290 3,342,290
Other liabilities 15 41,099,703 104,088,226
TOTAL LIABILITIES 1,569,306,593 1,808,703,505
EQUITY
Shar Capital

Authorized share capital
73,000,000 ordinary shares
of Baht 5.00 each
Issued and paid-up share capital
73,000,000 ordinary shares
of Baht 5.00 each
Premium on share capital
Retained earnings (deficits)
Appropriated
Legal reserve
Unappropriated
Other component of equity
TOTAL EQUITY
TOTAL LIABILITIES AND EQUITY

See condensed notes to the financial statements

365,000,000 365,000,000
365,000,000 365,000,000
122,520,000 122,520,000
15,438,000 15,438,000
(219,050,160) (49,705,573)
3,265,303 2,784,863
287,173,143 456,037,290

1,856,479,736

2,264,740,795



KING WAI INSURANCE PUBLIC COMPANY LIMITED

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE THREE-MONTH PERIOD ENDED JUNE 30, 2018

“UNAUDITED"
UNIT : BAHT
Notes 2018 2017
REVENUES
Gross written premiums 16 92,550,947 232,641,665
Less Premiums ceded 16 (231,587,989) (176,755,810)
Net written premiums (139,037,042) 55,885,855
Add Unearned premium reserve decreased
from previous year 16 11,503,378 13,054,712
Net premium earned (127,533,664) 68,940,567
Fee and commission income 16 60,183,455 55,346,066
Net investment income 3,144,782 5,421,285
Gains on investment in securities 63,500 -
Other income 15,086 75,424
Total revenues (64,126,841) 129,783,342
EXPENSES
Claims incurred 16 50,828,687 247 784,637
Less Claims refundable from reinsurers 16 (35,107,749)  (163,872,456)
Commission and brokerage expenses 16 26,605,641 42,679,104
Other underwriting expenses 16 9,867,692 18,282,899
Operating expenses 20,471,915 25,956,955
Total expenses 72,666,186 170,831,139
Loss before income tax (136,793,027) (41,047,797)
Income tax revenue - (14,114,681)
Net loss (136,793,027)  (26,933,116)

!




KING WAI INSURANCE PUBLIC COMFPANY LIMITED
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME (CONTINUED)

FOR THE THREE-MONTH PERIOD ENDED JUNE 30, 2018

“UNAUDITED"
UNIT : BAHT
Notes 2018 2017
Other comprehensive income (loss)
Items that will be reclassified subsequently
to profit or loss
Gain from remeasuring to fair value of
available-for-sale investment 8 (2,086,940) -
Gain from reclassification of investment 8 1,324,696 -
Actuarial gain on defined employee benefit plans 1,242,684 -
Other net comprehensive gain for the periods - net
of income tax 480,440 -
Total comprehensive loss for the periods (136,312,587) (26,933,116)
L.oss per share
Basic loss per share 17 Baht (1.87) (0.37)

See condensed notes to the financial statements



KING WAT INSURANCE PUBLIC COMPANY LIMITED
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE SIX-MONTH PERIOD ENDED JUNE 30, 2018

“UNAUDITED"
UNIT : BAHT
Notes 2018 2017
Revenues
Gross written premiums 16 199,817,422 514,476,069
Less Premiums ceded 16 (328,442,904)  (566,292,255)
Met written premiums (128,625,482) (51,816,186)
_Add Unearned premium reserve decreased
from previous year 16 46,909,303 198,609,049
NMNet premium earned (81,716,179) 146,792,863
Fee and commission income 16 08,708,785 102,770,693
Net investment income 7,400,531 11,037,456
Gains on investment in securities 118,050 -
Other income 371,126 247,235
Total revenues 24,882,313 260,848,247
Expenses
Claims incurred 16 382,025,234 411,299,151
Less Claims refundable from reinsurers 16 (310,425,550)  (254,477,113)
Commission and brokerage expenses 16 56,971,122 89,054,802
Other underwriting expenses 16 21,566,811 30,6‘9.8.??'?
Operating expenses 44,089,283 49,943,021
Total expenses 194,226,900 325,918,638
Loss before income tax (169,344,587) (65,070,391)
Income tax revenue - (13,424,945)
Net loss (169,344 587) (51,645,446)

oo BTG oo ™




KING WAI INSURANCE PUBLIC COMPANY LIMITED

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME (CONTINUED)

FOR THE SIX-MONTH PERIOD ENDED JUNE 30, 2018

“UNAUDITED”
UNIT : BAHT
Notes 2018 2017
Other comprehensive income (loss)
Items that will be reclassified subsequently
to profit or loss
Gain from remeasuring to fair value of
available-for-sale investment 8 (2,086,940) -
Gain from reclassification of investment 8 1,324,696 -
Actuarial gain on defined employee benefit plans 1,242,684 -
Other net comprehensive gain for the periods - net
of income tax 480,440 -
Total comprehensive loss for the periods (168,864,147) (51,645,446)
Loss per share
Basic loss per share 17 Baht (2.32) (0.71)

———————————— ————
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See condensed notes to the financial statements
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KING WAI INSURANCE PUBLIC COMPANY LIMITED

STATEMENT OF CASH FLOWS

FOR THE SIX-MONTH PERIOD ENDED JUNE 30, 2018

“UNAUDITED”

UNIT : BAHT

CASH FLOWS PROVIDED BY (USED IN)
OPERATING ACTIVITIES
Written premium received from direct insurance
Cash paid from reinsurance
Investment income
Loss incurred from direct insurance
Commission and brokerage paid to direct insurance
Other underwriting expenses
Operating expenses
Other income
Other expense
Income tax expense
Investments in securities

Net cash provided by operating activities

CASH FLOWS PROVIDED BY (USED IN)
INVESTING ACTIVITIES
Deposits at financial institutions
Sale of equipment
Purchase of equipment

Net cash used in investing activities

Net increase in cash and cash equivalents
Cash and cash equivalents as at January 1,

Cash and cash equivalents as at June 30,

See condensed notes to the financial statements

Note

2018

241,045,193

2017

485,181,487

(268,829,668)  (182,060,265)
5,294,257 14,024,749
(307,036,129)  (265,727,665)
(42,099,605) (82,894,298)
(23,037,773) (33,500,153)
(101,553,230)  (148,621,463)
371,127 247,235
5,029 .
(2,930,690) (4,198,418)
729,051,682 244,591,728
230,280,193 27,042,937
(5,986) (5,933)
- 102,804
(117,087) (277,859)
(123,073) (180,988)
230,157,120 26,861,949
113,720,175 63,930,382
343,877,295 90,792,331
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KING WA INSURANCE FUBLIC COMPANY LIMITED

CONDENSED NOTES T FINANCIAL STATEMENTS

FOR THE THREE-MONTH AND SIX-MONTH PERIODS ENDED JUNE 30, 2018
HINAUDITED™

%)
H

GENERAL INFORMATION AND OPFERATION OF THE COMPANY

King Waj Insurance Public Company Limited (formerly QBL Insurance (Thailand) Public
Company Limited) (the “Company™} is a limited company incorporated in Thailand on
January 2, 20113, The Company’s registered address is at U Chuliang Ruilding, 157 Floor,
958 Rama [V Road, Silom, Bangrak, Bangkok. The main oljective of the Company is
non-life insurance. On June 21, 2018, the Company registered fo change the name from
QBE Insurance (Thailandy Public Company Limited to King Wal Insurance Public
Company Limited.

As at December 31, 2017, the major sharcholders of the Company are Sinkaonamahasarn
Company Limited which holding 50.74% of the Campany’s share capital and QBE Asia
Pacific Holdings Limited Company Limited wlich holding 47.49% of the Company’s shars.
The nltimate parcnt company is QBE Insurance Group imited, which was incorporated in
Aunslralia,

Subscquently, on May 16, 2018, the Company’s major sharcholder is King Wai Capital
Limited, which was registered in Thailand, holding 95.24% of the Company’s authorized
share capital and the ultimate parent company is King Wai Group {Thailand) Public
Company Limited, which was incorporated in Thailand.

The Company has extensive transactions and relationships with the parent company and
related parties. Accordingly, the financial statements may not necessarily be indicafive of
the conditions that would have existed or the results of operations that would have ocerred
if the Company had operated without such related parties.

BASIS TFOR FREPABATION AND PRESENTATION OF THE INTERIM FINANCIAL
STATEMENTS

2.1 These interim financial statements are preparcd in Thai Baht and in compliance with
Thai Accounting Standard Mo, 34 (Reviged 2017) “Tnierim Financial Reporting™ and
accounting practices generally aceepied in Thailand and the Notification of the Office
of Insurance Commission reparding the Rules, Procedures, Conditions and Periods for
Preparing and Submitting Financial Statcments and Reports on the Operations of the
MNon-Life Insurance Business BB, 2559 dated Mareh 4, 2016, The Company presents
the condensed notes to interim financial slatements.

2.2 The staternent of finsncial position as at December 31, 2017, presented hersin for
cormparisomn, has been dertved from the financial statements of the Company for the year
then ended which had been previously andited.
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2.3

2.4

2.5

2.6

2.7

-

The unaudited results of operations presented in the three<month and six-momnth
periods ended June 30, 2018 are not necessarily an indiealion nor anticipation of the
operating results for the full year.

Certain financial information which is normally ineluded in the anmual financial
statements prepared in accordance with TFRE, but which is not required for inferim
reporting purposes, has been omified. Therefore, the interim financial statements for
the threce-month and six-month perieds ended June 30, 2018 should be read in
conjunction with the audited financial statemyents for the year ended December 31, 2017.

The preparation of interim financial staterneats in confommity with Thal Accounting
Standard No. 34 (Revised 2017) also requires the Company’s management to exercise
judgements in order to deterrnine the accounting policies, estbmates and assumpiions
that affect the reported amounts of assets and liabilities, the disclosure of contingent
asscts and Habihities af the end of the reporting period and the reported amounts of
reverte and expense during the reporting period. Although, these cstimates are based
on managernent’s reasonable consideration of current events, actual results may differ
from these estimates.

Thai Financial Reporting Standards affecting the presentation and disclosure in the
current period financial statements

During the period, the Company has adopted the revised and new finaneial reporting
standards issucd by the Federation of Accounling Professions wivch become
cffective for fiscal years beginming on or after Farnmary 1, 2018, These financial
reporting standards were aimed at alignment with the corresponding Intermational
Financial Reporting Standards, with most of the changes directed towards revision
of wording and terminology, and provision of interpretations and accounting
guidance 1o users of standards. The adoplion of these financial reporting standards
does not have any significant impact on the Company’s financial statements.

Thai Finaneia? Reporting Standards annovnced in the Royal Gazetle but not yet effective

The Federation of Accounting Professions has issued the Notifiealion regarding
Thai Financial Reperting Standard No. 15 “Revenue from Coniracts with Customers”
which has been announced in the Royal Gazette on March 14, 2013 and will be

" effective {or the financial siatements for the period beginning on or after Januvary 1,

219 onwards.

The Company’s managenment will adopt such TFRSs in the preparation of the
Company’s financial statemenis when it becomes etfective, The Company’s
management is in the process 1o assess the impact of this TFRS on the financial
statements of the company m the period of initial application.



SIGNIFICANT ACCOUNTING POLICIES

The intetim financial statements have becn prepared based on the basis, accounting policies and
method of computation cansistent with those used in the financial statements for the vear

ended December 31, 2017,

CASH AND CASH EQUGIVALENTS

Cash and cash equivalents as at June 30, 2018 and December 31, 201 7, consisted ofthe following:

Cash on hand
Deposits at bank - at call
Cash and cash equivalents

PREMIUM. RECEIVABLES - NET

As at As at
Junge 30, December 31,

2018 2017

Baht Baht
30,000 30,000
343,827,295 113,670,175
343.877,295 183,720,175

Premaium receivables - net as at June 30, 2018 and December 31, 2017 consisted of the tollowing:

Within credit torms

Less than 30 days

31 - &0 days

1 - 90 days

Over 90 days

Total premium receivables

Less Allowance for doubtful accounts
Premium receivables - net

As at As af
June 30, December 31,
2018 2017
Baht Raht
37,344,029 73,376,804
27,538,024 28,130,787
10,369,999 7,539,586
STH207 11,848,854
12,255,083 28478212
48,078,342 149374243
(471,406) (2,209.204)
87,606,936 147, 164,949
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REINSCRANCE ASSETS

Reinswance assets as at June 30, 2018 and December 31, 2017 consisted of the following:

Axat As at
Junc 3), Dececmber 31,
2018 2017
Baht Baht
Insurance reserve refundable from reinsurers
Claim reserves 495,071,152 243,421,022
Unearned premium reserve
- Uncarned reinsuranee premium reserve 178,464,975 279,287,755
Total reinsurance asscts {sce Note 12} 673,536,127 322,708,777

DUE FROM REINSURERS

Due from remmsurers as at June 30, 2018 and Deceinber 31, 2017 consisted of the following:

As at Asat
June 30, December 31,
2018 2017
Baht Baht
Due fromy rersirers 8,377.01% 12,380,325
Less Altowance for doubtful accounts {481,436} -
Thue from reinsurers 7,396,482 12,390,325

INVESTMENTS IN SECURETTES

[ovestment in securitics as at June 30, 2018 and December 31, 2017 consisted of the following:

Arat June 30, 2015 Asat December 31, 2017
Cosl! Fair value Cost! Fair valee
Amnartived post Amortieed cast
Baht Eaht Baht Beht
Available-Tor-sale securities -
Govemment secucilies Gl7974986 0  e05hoB046 0 - o -
Tocal available-Tor-sale investments 7,774,966 a5, 688,046 - -
Less Uniealized logs (2,86 0 - n -
Tatak avaito ble-Mor-suTe imvesiments BEEEE0E 4G 405,688 046 - .
[Lehf-te-matur iy seeurities
Crovernment securities - 1332, 19,867
Privale enterprise deht securities B 0,000,000 [9,000,000
Plesgsilg at financial institutions
with matirity over 3 months I YN LATLETS
Toeal held-to-maturity scouritios £1.277,740 1,343 4ad aiin
Less Albvancs for impaicment $10,000 41060 . Cl0 036,000}
Tutzl held-to-malurity secorities ] 1277700 1.313,.464,580

General investments
Man-markelable souily socuriics . 562,120 S62 1240

Total general investments e ! 62,820 562,120
Tetal Envestitent in securities 607,527,965 1,334,026,300
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During the sbe-month period ended June 30, 2018, the Company had transferred investment in
government scewrities from held-to-maturity investments fo available-for-sale investments in
accordance with the Company’s investment policy. Transters of investmients on that date consisi of
following:

Amortized Fair value Gain from reciassification
Cost of investments
recognized inlo piher
comprelensive incone

Baht Baht Baht
Coverniment secoities Gle,4350,290 407,774,980 1,324,694
ple,450390 607,774,956 1,324 624

As at hwe 30, 2018 and December 31, 2017, certain government and state enterprise
securitics were pledged and used for assets reserved with the Registrar amounting (o
Baht 125.46 mitlion and Balit 126.90 million, respectively (see Note 203,

Asat June 30, 2018 and December 31, 2017, fixed deposil were used ag collateral for ingured
driver amounting to Baht 0.68 million and Baht 0.67 million, respectively (see Note 21),
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LICENSE COSTS

License costs as al June 30, 2018 and December 31, 2017 consisted of the following;:

License costs
Less Accumulated amortization
License costs

As at As at
June 30, December 31,
2018 2017
Bahi Baht
67,000,000 67,000,000
(50,288 5401 {5(),288,54%
16,711,451 16,711,451

License costs were amor{ised on the siraight-line method over 25 vears. After January 1,
2108, the license costs which have been considered indefinite useful life assets are no longer
subject lo amorlisation bul are fested annually for impairment.

OTHER ASSETS

Other agsets as al June 30, 200 8 and December 31, 2017 consisted of the foliowing:

Prepaid income tax
Peposits

Receivables from the Revenue Depariment

Other receivables
Total other assets

INSURANCE CONTRACT LIABILITIES

As at As at
June 34, December 31,
2018 2017
Bahit Baht
25,452,168 26,521,478
4,058,370 3,916,221
31,202,651 13,390,954
7,561,647 3,159,263
73,004 836 46,987,944

Insurance contracl Habilities as a8 June 30, 2018 and December 31, 2017 congisted of the

foflowing:

{Claim reserves
Claim mgurred ard reported
Claim incurred but not reported

Premium resarve

Unearned premium reserve
Total

Insarance
linbilifies

o B8 225,627
134,009,000

(438,642,152)
(56,429,000)

Unit : Gabit
__AsatJune 30, 2018
Reinsurance Met
Labilitics
{mec Wale &3

30,583 475
77,580,000

825,234,627

239,625,771

(495,071,152)

(178,464,975

128,163,475

61,160,796

862,860,398

(673,336,127%

(89,324,271
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Claim reserves

Claim ineurred and reported
Claim incwrred but not reported

Tranrivm reserve

Uneamed premivm reserve

Total

Unit ; Baht
As at December 31, 20017 A )
Insurancc Reinsuranee Met
lialrilitics liabilities
{see Mote )
421 098 522 (1866270227 215371,500
126,247,000 (56,794,000 69,453,000
548,243,522 (243,421,022) 304,824 500
337,357,854 (279,287.755) 108, 070,09%
933,603,076 (522, 108777 412,894,599

12,1  Insurance reserve for shor-lenn insiwrance contract

i2.L.1 Claim resorve

12.1.2

12.1.3

Claim reserves as at June 30, 2018 and Pecomber 31, 2017 consisted of the

followng;

Balance as at beginning period/year

Claim incurred during the period/vear

Chanees in claims reserve incurrcd in
previous period/vear

Changes in claims reserve assumption

Claim paid during the periodfycar

Balance as at ending period/year

Lincarned premuen reserve

Balance as at beginning periad/ycar
Premium written for the period/year
Premium earmed for the perfod/year
Balance as at ending pariodfyear

Unexpired risk reserve

As at As af
June 30, Deccmber 31,
2618 2017
Baht Baht
548,245,522 594,302,394
343,217,193 443,481,872
31,046,041 24,536,787
7,762,000 52,213,000
(307,036,129) (566,288,531}
£23,234.627  S548,245522
As af As af
Junc M} December 31,
2018 2017
Balit Bahit

387,357,854
199 817,422

551,434,209
878,645,696

(347,549,505} (1,042,726,031)

239625771

387,357,854

Ag al June 30, 2018 and Decernber 31, 2017, no additiona! reserve for
unexpired risk reserve has been eslablished as the unexpived risk reserve
estimated by the Company amounting to Baht 89,40 million and Baht 16537
million, respectively, is lower than the unearmed premium reserve.
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OUE TO REINSURERS

Due to veinsurers as at hune 30, 2018 and December 31, 2017 consisted of the following:

As at As at
Junc 30, December 31,
2018 2017
Baht Baht
Reinsurance payables 546,686,642 455,960,211

Amount wrthheld on reinsiwances 39,582,159

- 606,268,801

214,582,159
670,542,370

Total due to reinsurers

DEFERRED TAX LIAEILITIES

Deferred tax Habilities as at June 30, 2018 and December 31, 2017 were as follows:

As at As al
June 30, December 31,
2018 2017
Baht Balhe
Beferred tax liabilitics 3,342,290 3,342,250

Beferred income tax assets are recognized onby to the extent that realization of the ralated
tax benefit throngh the funire taxable profits is probable. The Company did not recognize
deferred income tax assets from temporary difference and loss carried forward as at June
30, 2018 and December 31, 2017 were as follows:

Temporary diffcrence

As at As at
June 30, December 31,

2018 2017

Baht Baht

181,851,169

387.422.838

Loss carried forward 519,355,930 153,019,382
T, 477,129 540,442 220
Income ax tale 20%, 2084

140,295,426 108,088,444

Deferred tax assels

The toss carried forward as at June 30, 2018 and December 31, 2017 amounting of Baht
519.59 million and 153.02 mitlion will gradually expire from 2021 to 2023,
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OTHER LIABILITIES

Other liabilities as al June 30, 2018 and December 31, 2017 consisted of the following:

Asat As at
June 34, December 31,

2018 2017

Baht Baht
Accrued management feas - 33,590,000
Commission payable 17,108,332 23,778,011
Accried expenses 11,552,935 24,199,677
Advance premium - 383,144
{Other payables 12,438,435 22,136,794
Total other liabilitics 41,099,703 104,088,226

FINANCIAL INFORMATION BY SEGMENT

The business segment results are prepared based on the management of the company. The
operating results by business segment provided to Chicf Operating Decision Maker t0 make
decisions about allocating resources to, and asscssing the performance of, operating
segments is measured in accordance with Financial Reporting Standard.

The Company has four reportable segments, which represent the major products that the
Company underwrites and consisis of fire, marine, motor and miscellaneous.

The Company is only operated and managed in a single goographic ares, namely in
Thailand. Therefore, no geographical scgment information is presented.

For the threesmonth and six-month periods ended Junc 30, 2018 and 2017, thers is no
underwriting income with a single external customer contributed 10% or more to the Company’s
tolal revenue.

- ——
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The reporting of underwriting information classified by type of insurance for the three-momth
and six-month periods ended June 30, 2018 and 2017 were as follows:

Lnderwriting income

{ross premikms

Less Premium seded to reinsursrs

Met written premives

Add [legsh tinearmed peemiam teserye
fincraesed) decreased from the previoos
pering

Mt eamed premivens

Fuw ard carneeissian incoe

Totzl underwriting incoma

Underseriting cxponses
{rrass claim paid
Leas Claim nadd recovered Tom remsuiors
Commission and brokerips expanies
Other undenyriliag expenses
Total undersriting expenses
1.gss om ynilerweiting hefore nperating expenses
Operiting expenses
Lass om onekerwriling after operating expenses

Flnderwriting income

Cirgs presiums

Add (lessl Premium ceded 1o reinsoeers

Wel wrillen premiums

Add Uinsamed preminm eesarve
decreased (ol the previons peciod

el semed preminns

Fee and cominission incoms

Toral undenyvriting income

Underwriling expenses
Gegres clain paid
Add Ness) Clzim paid recoverad from reinsurces
Commizsion and brokeroga cxpenses
Cher undeowriting oxpeangas
Total underwriling exponscs
Pradit (loss) on uadeteeriting
hebore aperaling expenses
Operaling Expetiees
Loxs on underwriting alter operaing expenses

Faor the three-month period ended June 36, 2018

Uuir : Balt

Fire Marine Matai Miscellnnoous Total
234z (3,381,177 1435148 90,227,636 02550947
(34,798 025 (A% 038,580 (3,500,778) £164,103,6016) (231,567 984)
(32,256 6834 £32,702.757 308368 (AR50 (£39.037,043)
1,774 722 - _}9,916,811 [L2X2 415 4,250 11,503,373
(30,091 9l {21,785 9364 (04 0471 (73,841,720 (E27.303 664)
13,447 &M T870,758 1,604,381 37,260,711 '____fr__lil,_l 83,453
(17,344 35Ty (13.215,17%) ah0335 (30,581,009 [67,350.2007
i32,004 5361080 1,304 572 43 931 Okl 50,824 687
(44,137 (3,325,038 (355,892} [AT1,382.681% (35,107 74y
176,144 1,550,234 557410 23721 544 26,605,441
211,662 525,811 3ER,7480 8,745 459 95567 802
%3, Th3 4,510,087 1.954.55% 13,003 423 52,194 271
rLg 220 060 (18,425,265, 7] 204 514} (81,584 5310 (119,544 A8
_%ﬂﬁ?l.?] 5
(140016 505)
Unil : Gaht
For the threeauoath peried eoded June 30, 2017
EFlee dnrine Mator Miscellaneaus Tatal
2425819 27532 684 1,348,184 2G0,5369T6 232 54| 6%
10,053,162 (15,252 402, 18,128.572) (171,377,900 (176,755 8104
20475931 12,300,284 {5,330,388) 28058970 35,505 E55
1325210 1,706 364 4483 515 533413 13024712
11,802 401 14,0006 548 {1,360, 873} 34,402, 39% 6E.940 567
(8,788,153} B.385,533 6,290,705 19,403 011 55346088
13,013 2ié 22,388,183 A.025% 83 lj__u ___MEE_.QE_,:H]E » 124 206,553
1,919,427 13,720,253 10,196,974 219,045 023 247,204 557
23,116,015 {0.635,H7 (5,723, 2018) (574,629, 6404 (163472856}
1,142 215 4,504,737 1,960,628 35063 504 42,674 104
200,247 2,508,738 145.01% 15,390 845 PR2E2 809
26,379 008 16,06, Tgl o,0228, 763 DETTTEL I44, 076, 184
(13 366,692 4,291 422 [1,602931) (11,819,355 (30,587,551}

25,956,955
{46,544,306)
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Underwritiog incame

Grost premioms

Lest Premiume ceded B ceinssrers

Ne written prenliums

Add {Jess) Unedeed peemidm ressne
{increased) docrensed fron the peeviaus
period

wet eomed premivms

re and commission insomc

Total underweiting income

Underwrifing expenses
Geies claim pad

Adld {leset Claim paid recovered from reinsweress

Commiztion and hrokerags sxnonscs

Othet Underweiting expenses
Tolzl underamiting erpensgs
Profil (lossy viv nod ceveriding
before operating expenses
Operufing expenses

Loss on underwriting aficr ¢pernting axpenses

Underwriling inconme
Jross promiums
Less Promiem coded to reinsarers
Med wrillen premioms
Adg Unesmed premium rsserve
decreased fiom the previnus pérad
Met sarmed pramioms
Fee and commission ocome

Total underyvriting incorme

Underveriting txpenses
Grons chaim paid
Leest Clwim peid recovered (epm néinserers
Commission angd hrokempge sxpenses
Chher endoowTiting cxpenscs
Total npdereriing expenses
Frofil (loss) on enderwriting
helore operating expenscs
Opcrating exponses

T oe paderwriting sfiler opecating erpenses

-12 -

For the six-month perisd ended June 30, 2018

Unit ; Baht

Fire Marine fEotnr Miscellnnepus Tl
1,710,435 4,543 053 5424578 187,732,158 100 K17 422
(37435343} (36,560, 000) PJEES.EQZ} (24%, 580,190} (328 442,904}
(35,724,008 (320017017 D66 154 (61,845 %41 {125,625 482
03.920,040) 1E,682. 054 (327 589 _ 56473 R 46,509,303
{43 5d4.054) (t3.334,061% 638,605 (25,375,859} (81,716,179
20,517 .000 b4, 302,077 T80 3EE &1,509.284 ___5'3,?{]3.? 85
123,127 04K 058 F16 3,&1939_1“:_'1__ 36,133 435 16,092 405

[BE,531) 34,452 053 LY 1 346,123,135 382,075,234
85,005 (37,510,447 {317,221) (282300687 {319.435,550)
TEd 0% 4,082,255 L1 400 3,162,020 26071122
184,312 533,517 SHEAER Ak2a3, 134 21,566,811
015548 12,057 168 l,ﬂEﬂ,ﬁ-'-E__ '_H_L.'!:.‘r,iiﬁ,zlﬁﬂ 150,137,517
. f_i_ﬂ,!:l‘ﬁl:i."r?ﬁ} (11,0E2 045 10,365 (35,022 B35 133,145,001
_*:_’_‘rLlfl BO.2ES
(17723 +204)
Uil & Buhe
For the six-manth period ended June 36, 2017
3145 Marine Maotyr Miscellanegies Tatal
5,940 007 81,578,784 52X Gnt 421,726,334 314,476,665
(06,450 (77740 668 _E{J&&M%L uiﬂﬂ&;ﬁﬂﬁ.ﬁ&ﬂ} (565292 355}
(3,597 353) 3.838,[16 114,094, 334) {30,860 565 (51,816,080
2114330 18,656,172 218,934 002 F42 a00, 4582 _— 19,609,042
4419433 12,494,205 [3,0310 51K LO5,530 017 146,790 563
2,213,030 18,771,453 5983, 748 74,801 521 103,770,683
. 'é,ﬁli,%g 11,245 783 109233648 130,74 [ &30 245",563@55
2,197,340 JL,THIT) A3 087 582 354 209,718 411,200 (51
{2,773 000 (14,620,252) [11.025558) (226 056273} {254,407, 110
2,505,860 E013.170 4.57E,033 TL,643 E1% 30 04 802
148,045 4,772 605 305458 4,672 568 F0008,777
2,000,285 30,559,724 17,349,755 225 460 BSS 2?5,9'@,61?
&, 330,684 10,406,059 1573611 [4€,723.415) [26AE2 051%
49,943,021
(76355082
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BASIC LOSS PER SHARE

Basic loss per share for the three-month and six-month periods ended June 30, 2018 and
2017 werc as follows:

For the Lhree-month For thc six-month
periods ended June 30, periads ended June 30,
2018 2017 2018 2017
Net loss attributable to
shareholders {Baht) (136,793,027) (26,933,116 (169,344.587) (51,045 446)
Weighted average number of ordinary
shares in issue (Shares) 73,000,000 73,065,000 73,000,000 73,000,000
Basic loss por share {Baht) _ (L87 o {0.37) (23 {0.713

TRANSACTIONS WITH RELATED PARTIES

A portion of the Company’s asscts, liabilibes, revenues and expenses arosc from lransactions
with related parties. The relationship may be by shareholding or the companics may have the
same group of sharchelders or directors. The Company’s management believes that the
Company has no significant influence over the related partics. The accompanying Anancial
statements reflect the effects of these transactions determined on the basis of commitments
and eonditions as m the nornal course of business.

As described in Note I 1w the infertm [Gnancial statements regarding the change in major
sharcholder of the Company, resulting in (he end of related party transactions with the Group
of former major shaveholders since May 16, 2018, The nterim financial statements for the
three-month and six-month perods ended June 30, 2018 have thercfore presented business
ransactions with the Group of former major shareholders up to Mayv 16, 2018, The Company
presented business transactions with the Group of King Wai Group {Thailand) Public Company
Limited, the current major sharcholder, as related party fransactions o the infenm financial
statemients since May 16, 2018,

The relationships between the Company and its related parties are summarized below:

Comp:nics ekationshlp Type of husingss
Graup ol [octeer majer shaceholders
QBB [nsourance Group Limited Some comenon siatebaldecs and directors Tnsuronee

Croup of new major skargholders;

[King Wae Growp (Thailamd) Peblic Compary Porest company Commerciel renf catate hvestinents
Lérited

King Wai Capital [imited Some somumon sharchelders and divsclots Holding compary

Cornerstang Really Compeny Limitsd Some eommon shareholdars and directors Conunercial real estare investments

Gold Star Peoperty Company Limited Some commen sharcholders and direetors Commercial real estate invesoments

Thai-Kami Company Limited Soete sarmot sharebolders and diresiars Buthling materials

Top Propery Co., Ltd, Some commen sharehalders and directovs Cremrnerzial seal eslate investrictts
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Sigmificant balances and transactions were as follows:

Group of former major sharchelders

Assets
Reinsurance assels
Loss reserves
Due from reinsurance

Receivables from reinsurance

Other assets
Other receivables

Liabilities

Insurance comntract liabilities

{latin reserve and oulstanding claims

Dhie to reinsurery
Remsurance payables

Amount withheld on reinsurance

Other liabilities
Management fee
Other payables

Group of new major sharcholders

Assets
Other assets
Premiwrn receivables

Group of former major shareholders

Income/{expenses)
Premium ceded

Claima vefundalde rom reinsurers

Fee and cotmtnission income
Management fee

Group of new major sharcholders

Licomefexpenses)
Premium ceded

Faor the three-month
periods ended June 340,

2018 2017

Baht Bahi

{Init ;: Baht
A at As at

June 30,  Dceember 31,

2018 2017

- 197,727,061
- 4,829,952

- 369,545

- 1,367,653

- 373,531,656
- 214,582,159

- 33,590,000
- 0,124,263

45,972 ;

Enit : Baht
Far the six-month
periods ended June 30,
2018 2017
Bahi Bzht

{51,183,5200 (174308317} (145,160,751} (554,019,313

18,735,548 74,511,011
1,842,092 48,109,333
4,232,526} {8,047,000)

42,788 -

122,352,779 90,116,745
51,103,058 143,328,519
{12,807,524Y  (16,795,006)

42,788 -
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The Company used the same pricing policy and conditions Tor the above premiumns as it did
for other customers and other insurance companies.

The Company patd commissions and brokerages and other underwriting expenses as
specifted In agreement made belween the Company. The commission rates were in
compliance with the Office of Insurance Commission criteria and the same basis of the
conumission rate that the Company has offered to other insurance broker companies,

The Company has entered into a Services Agreement with QBE Asia Pacific Holdings
Eamited to provide consultation and support services to the Company in respsct of taxarion,
reinsurance and actuarial scrvices, assistance with corporate planning and implemeniation
of standard accounting procedures, system support and review visit by internal audit staff,
among others. Such services shall be provided by Limited or its related entities for a
management fee with effect from 2008,

The management fee is based on the recovery of expenses incutred by QBE Asia Pacific
Foldings Limited or its related entities to support the Company’s aperations which as at
June 30, 2018, the agreement was terminated because the Company changed its major
sharcholder on May 16, 2018,

DNIRECTORS AND KEY MANAGEMENT PERSONNEL'S REMUNERATION
During the three-month and six-month periods ended June 30, 2018 and 2017, the Company

had salanes, bonuses, dircciors allowances and other benefits of its directors and key
managemenl personncl recognized as expenses as follows:

For the three-manth I'or the six-month
perteds ended Juae 30, periods ended June 31,
2018 27 20ER 2057
Bahi Baht Balt Bait
Directors and key munavoment
personnel's rentheration
Shovi-term benefits 4,357,200 f,503,382 Ll,703,341 14,484 #05
Post-employoent benefits 49,588 56,873 99,175 L £2,345

 4.906,797 6,619,555 11,302,718 14,607,150

Directors” remuncrations for the years of 2018 and 2017 were approved by the annual general
meeling of sharcholders of the Company held on Apdl 23, 2018 and Apnl 21, 2017,
raspectively.
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SECURITIES PLEDGED AND ASSETS RESERVED WITH THE REGISTRAR

Az at June 30, 2018 and Decemnber 31, 2017, certain investment in securities of the Company
were pledged and used for assets reserved with the Regisirar (see Note 8) in accordance
with the Insurance Acl and according to the amnouncement of the Office of Insurance
Commission regardmg “Rates, Rules and Procedures for pledge of uncamed premium reserve
of Non-Lift Insurance Company B.E. 2557 as follows:

As at As at
June 30, December 31,
2018 2017
Baht Baht
Investment in securities used 1o secure the facilities
collateral with the Office of Insurance Commission
Securities pledged with the registrar
DPeposils at banks 14,304 3267 [4.449 508
Assets reserved with the tegistrar
Croverminent and state enterprise securities 111,160,696 112,447,510
Total investment in securities under pledged 125464963 126,897,018

RESTRICTED ASSETS AND COMMITMENT

As at June 30, 2018 and December 31, 2017, the Company has fixed deposit in amount of
Baht 0.68 million and Baht 0.67 miiilion respectively, which were used as collateral in case
where the insured driver is an alleged offender (see Note 8).

CONTINGENT LIABILITIES AND COMMITMENT

As at June 30, 2018 and December 31, 2017, lawsuits have been brought against the Company,
as insurer, from which the Company estimates losses totaling Baht 5.79 million and
Baht 8.37 million, xespectively. Such amount has been sct aside in the loss teserve and
outstanding clatns accounts. The Company*s ntanagement does not expeet the ontcome of the
litigation 10 result in losses that differ from the recorded liability by amounts that would be
material to the Company’s operating resuits,
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OPERATING LEASE COMMITMENTS

The future lease payments under operating lease were as follows:

As at As at
June 30, December 31,

2018 2017

Baht Baht
Within 1 year 8.715.495 3,802,667
Over 1 year to 5 years 572,000 754,000
Total 9,287,495 4,556,667

The Company recognized rental expense in the statements of profit and loss and other
comprehensive income for the three-month and six-month periods ended June 30, 2018 amounting
to Baht 2.16 million and amounting to Baht 4.23 million, respectively. (For the three-month
and six-month periods ended June 30, 2017 amounting to Baht 1.98 million and amounting to Baht
3.97 million, respectively).

FAIR VALUE MEASUREMENT

Certain financial assets of the Company were measured at fair value at the end of reporting
period. The following table gives information about how the fair values of these financial
assets were determined.

Fair value Fair value Valuation techniques
As at As at hierarchy and key inputs
June 30,  December 31,
2018 2017
Baht Baht
Financial assets
Government and state 605,688,046 - Level 2  Discounted cash flow using yield rates of the
enterprise securities last working day of the reporting period as

quoted by the Thai Bond Market Associate

SIGNIFICANT AGREEMENT

On May 16, 2018, the Company terminated reinsurance agreement of quota share 50% with
reinsurance company’s group of former major shareholders and entered into a reinsurance
agreement of quota share 80% with a new reinsurance company on the same date. Such
agreement was to transfer risk of claims incurred but the financial impact of the event is
uncertain, The Company recorded the reinsurance expense (net) for such transaction in the
statement of profit or loss and other comprehensive income of Baht 138.40 million resulting
from the different amount between premium ceded and claims refundable from reinsurers.
The agreement is considering based on condition of insurance agreement by Office of
insurance commission (*OIC™) and the Company can terminate the agreement under criteria
which agreed and specified in the agreement.

APPROVAL OF INTERIM FINANCIAL STATEMENTS




