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AUDITOR’S REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

To the Board of Directors of QBE Insurance (Thailand) Public Company Limited

| have reviewed the interim financial information of QBE Insurance (Thailand) Public Company
Limited, which comprises the statement of financial position as at 31 March 2018 and the related
statements of comprehensive income, changes in equity and cash flows for the three-month period
then ended, and the condensed notes to the interim financial information. Management is responsible
for the preparation and presentation of this interim financial information in accordance with Thai
Accounting Standard 34, “Interim Financial Reporting”. My responsibility is to express a conclusion on
this interim financial information based on my review.

Scope of review

| conducted my review in accordance with Thai Standard on Review Engagements 2410, “Review
of interim financial information performed by the independent auditor of the entity”. A review of
interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Thai Standards on Auditing
and consequently does not enable me to obtain assurance that | would become aware of all
significant matters that might be identified in an audit. Accordingly, | do not express an audit opinion.

Conclusion

Based on my review, nothing has come to my attention that causes me to believe that the
accompanying interim financial information is not prepared, in all material respects, in accordance
with Thai Accounting Standard 34, “Interim Financial Reporting”.

PricewaterhouseCoopers ABAS Lid.

Unakorn Phruithithada

Certified Public Accountant (Thailand) No. 3257
Bangkok

14 May 2018

PricewaterhouseCoopers ABAS Lid.

f5rh Floor Bangkok City Tower, 179/74-80 South Sathorn Road, Bangkok 10120, Thailand
T: +66 (0) 2844 1000 F: +66 (0) 2286 5050, www.pwe.com/th
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QBE Insurance (Thailand) Public Company Limited

Statement of Financial Posifion
As at 31 March 2018

Assets

Cash and cash equivalents

Premium receivabies, nat

Accrued income on investments

Reinsurance agsels

Amounts due from reinsurance, net

Invested assets, net
Investments in securities, net

Equipment, net

Peferred acquisition costs

License cosis, net

Other assets

Total asseis

Director

Date

(Unaudited) {Audited)
31 March 31 Becember
2018 2017
Notes Baht Baht
5 66,719,510 113,720,175
6 118,107 .651 147,164,849
2,323,630 1,402,102
7,14, 214 650,083,965 522708777
8, 21 7,327,726 12,390,325
9,18 1,101,3067,133 1,334,026,800
10 5,924,576 6,624 312
50,685,838 63,003,958
11 18,711,451 16,711,451
13, 21 97 286,393 46,987,948
2,118,547 873  2,264,740,795

Lirector

The accompanying notes from page 7 fo 20 are from an integral part of this inferim financial information.
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QBE insurance (Thailand) Public Company Limited
Statement of Financial Position (Cont'd)
As at 31 March 2018

Liabilities and equity

Liahilities

Insurance liabilities

Amounts due te reinsurers

UUnearned fee and commission income
Emplovee benefits obligations
Deferred tax liabilities

Cther fiabilities

Total liabilities

Equity

Share capilal
Authorised share capital
73,000,000 ordinary shares of Bahf 5 each
(31 December 2017: 73,000,000 ordinary shares)

Issued and paid-up share capital
73,000,000 ordinary shares of Baht 5 each
(31 December 2017: 73,000,000 ordinary shares)
Share premium
Retained eamings
Appropriated
Legal reserve
Unappropriated
Other component of equity

Total equity

Total liabilities and equity

(Unaudited) {Audited)

31 March 31 December

2018 2017

Notes Baht Baht
14, 21 1,038,120,828 935,603,376
15, 21 453,720,514 670,542,370
87,828,008 82,403,740

13,154,202 12,723,503

12 3,342,290 3,342,260
18, 21 86,896,305 104,088,228

1,693,0682,146

1,608,703,505

365,000,000 365,000,000
365,000,000 365,000,000
122,620,000 122,520,000
15,438,000 15,438,000
(82,257,136) (49,705,573}
2,784,863 2,784,863
423,485,727 456,037,280
2,116,847 873  2,264.740,795

The accompanying notes from page 7 {o 20 are from an infegrai part of this interim financial information.
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QBE Insurance (Thailand} Public Company Limited
Statement of Comprehensive iIncome (Unaudited)
For the three-month period ended 31 March 2018

2018 2017
Notes Baht Baht

Revenues
Gross written premiums 107 266,474 281,834,404
Less Premiums ceded to reinsurers 21 (96,854,914) (389,536,445}
Net written premiums 10,411,560 (107,702,041)
Add Net change in unearned premium reserve 35,405,925 185,554,337
Net earned premiums 45,817,485 77.852,286
Fee and commission income 21 38,525,328 AT 424 827
Net investment income 4,255 749 5,616,171
Gains on investments 54,550 -
Other income 356,040 171,811
Total revenues 89,006,152 131,064,905

Expenses
Gross claim paid 331,196,547 163,514,514
Less Claim paid recovered from reinsurers 21 (275,317,801} (90,604,657)
Commission and brokerage 30,365,481 48,375,698
Other underwrifing expenses 11,699,118 11,815,878
Operating expenses 17, 21 23,617,369 23,986,066
Total expenses 121,560,715 155,087,459
Loss hefore income tax (32,551,563) (24,022 594)
Income tax expense - 689,736
Net loss for the period (32.551,563) (24,712,330)
Total comprehensive loss for the period (32,551,563) (24,712,330

Loss per share

Basic loss per share 19 (0.45) {0.34)

The accompanying notes from page 7 to 20 are from an integral part of this interim financial information.
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QBE Insurance {Thaifand) Public Company Limited
Statement of Cash Flows (Unaudited)
For tiie three~month period ended 31 March 2018

2018 2017
Notes Baht Baht

Cash provided by {used in) operating activities
Written pramium received from direct insurance 136,622,631 273,945,688
Cash paid from reinsurance (180,491,300)  (92,375,810)
Investment income 1,311,302 5,420,856
Claims paid to direct insurance {149,127,792) (05,742,084)
Cemmission and brokerage paid to direct insurance {22,488,805) {48,455,715)
Other underwriting expenses {12,636,555) {13,183,155)
Operating expenses {73.347,757) {16,417,358)
Other income 361,070 171,811
Income tax paid {1,822,668) (2,431,005)
Cash received from investments in securities 905,089,719 350,500,000
Cash paid for investrnents in securities (670,352,584) (347,212,770}
Net cash provided by (used in) operating activities (46,912,737} 14,220,459

Cash provided by {used in} investing activities
Sale of equipment - 102,804
Purchase of equipment 10 (87,928) {221,551)
Net cash used in investing activities (87,928) {118,747)
Netincrease (decrease} in cash and cash equivalents {47,000,665) 14,101,712
Cash and cash equivalents at the beginning of the period 113,720,175 63,830,382
Cash and cash equivalents at the end of the period 5 86,718,510 78,032,004

The accompanying nofes from page 7 to 20 are from an integral part of this interim financial information.




QBE Insurance {Thailand) Public Company Limited
Condensed Notes to Interim Financial Information (Unaudited)
For the Interim period ended 31 March 2018

2.1

s

1 Genera! information

QBE insurance {Thailand) Public Company Limited (the "“Company”} is a public limited company
which is incorporated and domicited in Thailand. The address of the Company’s registered office is
as follows:

15 Fleor, U Chuliang Building, 968 Rama [V Road, Silom, Bangrak, Bangkok 10500,

The principal business activity of the Company is underwriting non-fife insurance policies in Thailand.
This interim financial information was authorised for issue by General Manager on 14 May 2018,

- This interim financial information has heen reviewed, but not audited.

2 Accounting policies

Basis of preparation

The interim financial information has besn prepared in accordance with Thai Accounting
Standard 34 Interim Financial Reporting. The primary financial information (statement of
financial position, statement of comprehensive income, statement of changes in Head
Office’s equity and cash flows) is presented in a format consistent with the annual
financial statements complying with That Accounting Standard 1 Presentation of Financial
Statements. In addition, the interim financial information presentation are based on the
formats of interim financial information attached in an Office of Insurance Commission’s
notification “Principle, methodology, condition and timing for preparation, submission and
reporting of financial statements and operation performance for non-ife insurance
company B.E.2559" dated on 4 March 2018 (‘OIC notification’). The notes to the interim
financial information are prepared in a condensed format. Additional notes are presented
as required by the aforementioned QIC Notification.

The interim financial information should be read together with the annuaf financial statements
for the year ended 31 Dacember 2017.

An English version of the interim financial information has been prepared from the interim
financial information that is in the Thai language. In the event of a conflict or a difference
in interpretation between the two tanguages, the Thai language interim financial information
shall prevail.

Costs that are incurred unevenly during the financial year are anticipated or deferred in
the interim report only if it would also be appropriate to anticipate or defer such cosis at
the end of the financial year.

income taxes in the interim periods are accrued by using the expected income taxes in
the interim period.

The accounting policies used in the preparation of the interim financial information are
consistent with those used in the annual financial statements for the year ended
31 December 2017.




QBE Insurance (Thailand) Public Company Limited
Condensed Notes to Interim Financial information (Unaudited)
For the interim period ended 31 March 2018

2 Accounting poticies (Cont'd)

2.2 Revised accounting standards, revised financial reporting standards, and related
interpretations

2.2.1

222

Revised financial reporting standards are effective for annual periods beginning on or
after 1 January 2018 which have significant change and are relevant to the Company
are as follows:

TAS 7 (revised 2017) Statement of cash flows
TAS 12 (revised 2017) income taxes

TAS 7 {revised 2017), the amendments require additional disclosure of changes in
abilities arising from financing activities. This includes changes arising from cash
and non-cash.

TAS 12 (revised 2017), the amendments clarify the accounting for deferred tax
where an asset is measured at fair value and that fair vaiue is below the asset's tax
base. Specifically, the amendments confirm that:

- Atemporary difference exists whenever the carrying amount of an asset Is less
than its tax base at the end of the reporting period.

- An entity can assume that it will recover an amount higher than the carrying
amount of an asset to estimate its future taxable profit.

- Where the tax law restricts the source of taxable profits against which particular
types of deferred tax assets can be recovered, the recoverability of the deferred
tax assets can only be assessed in combination with other deferred tax assets
of the same type.

- Tax deductions resulting from the reversal of deferred tax assets are excluded
from the estimated future taxable profits.

The management adopts these standards and do not have significant impact on the
Company's financial statements.

New financial reporting standard is effective for annual periods beginning on or after
1 January 2019 which is relevant to the Company. The Company has not yet adopted
this standard

TFRS 15 Revenue from contracts with customers

TFRS 15 provide the requirements for the recognition of revenue. This standard will
supersede the following standards:

TAS 11 (revised 2017) Construction contracts

TAS 18 (revised 2017) Revenue

TFRIC 13 (revised 2017) Customer loyalty programmes

TFRIC 15 {revised 2017} Agreements for the construction of real estate
TFRIC 18 {revised 2017) Transfers of assets from customers

TSIC 31 (revised 2017) Revenue - barter transactions invoiving

advertising services
The new standard is based on the principle that

+ revenue is recognised when control of a good or service ransfers to a customer -
so the notion of contro! replaces the existing notion of risks and rewards

= an entity recognises revenue to depict the transfer of promised goods or
services 1o custamers in an amount that reflects the consideration 1o which the
entity expects to be entitled in exchange for those goods or services.




QBE Insurance (Thailand) Pubiic Company Limited
Condensed Notes to Interim Financial information (Unaudited)
For the interim period ended 31 March 2018

2 Accounting policies {Cont'd)

2.2 Revised accounting standards, revised financial reporting standards, and related
interpretations (Cont'd)

222 New financial reporting standard is effective for annual periods beginning on ar after
1 January 2018 which is relevant to the Company. The Gompany has not yet adopted
this standard (Cont'd)

An entity recognises revenue in accordance with that core principle by applying the
following steps:

Step 1: Identify the contract{s} with a customer

Step 2: Identify the performance obligations in the contract

Step 3: Determine the fransaction price

Step 4: Allocate the transaction price to the performance obligations in the contract
Stap 5: Recognise revenue when (or as) the entily satisfies a performance obligation

Entities will have a choice to apply this standard retrospactively in accordance with
TAS 8 Accounting Policies, Changes in Accounting Estimates and Errors, subject to
the expedients or retrospectively with the cumulative effect recognised as an
adjustment to the opening balance of retained earnings of the annual reporting
period that includes the date of initial application with additional disclosures. The
Company will first apply this standard for annuat reporting periods beginning on or
after 1 January 2019. Management is currently assessing the impact from initial
application of this standard.

3 Estimates

The preparation of interim financial information requires management to make judgements,
estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual results may differ from these
estimates,

in preparing this interim financial information, the significant judgements made by managemeant in
applying the Company’s accounting policies and the key sources of estimation uncertainty were
the same as those that applied to the financial statements for the year ended 31 Dacember 2017.

4 Fair vaiue

The financial instruments carried at fair value, by valuation method. The different levels have been
defined as follows:

- Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities, and
the Company is able to access that market on valuation date.

- Level 2: Inputs other than quoted prices included within level 1 that are chservable for the
asset or liability, either directly or indirectly.

«  Level 3: inputs for the asset or liability that are not based on observable market data.

The Company has no financial assets and financial fiabilities that are measured at fair value.




QBE Insurance (Thailand) Public Company Limited
Condensed Notes to Interim Financial information (Unaudited)

For the interim period ended 31 March 2018

5

Cash and cash equivalentis

Cash on hand
Deposits held at call with bank

Tatal cash and cash equivalents

Premium receivables, net

The balances of premium receivables are aged as follows:

Current

Less than 30 days
31 - 80 days

81 - 9C days

More than 90 days

Total premium receivables
Less Allowance for doubtful accounts

Total premium receivabies, net

Reinsurance assets

Insurance reserve refundable from reinsurers

Claim reserve refundabie from reinsurers

Premium reserves refundable from reinsurars
- Unearned premium reserves refundable

from reinsurars

Reinsurance assets

Amounts due from reinsurance, net

Receivables from reinsurance
Less Alowance for doubtful accounts

Amount due from reinsurance, net

(Unaudited) {Audited)
31 March 31 December
2018 2017

Baht Baht

50,000 50,000
66,669,510 113,670,175
66,719,510 113,720,175

From direct insurance

(Unaudited) (Audited)

31 March 31 December

2018 2017

Baht Baht

79,448,511 73,376,804

6,175,664 28,130,787

4,992,890 7,539,686

9,090,306 11,848,854

20,050,548 28,478,212

119,757,817 149,374,243

{1,650,2686) (2,200,294}

118,107,651 147,164,949
(Unaudited) (Audited)

31 March 31 December

2018 2017

Notes Baht Baht
14, 21 414,921,590 243,421,022
14, 21 235,142,375 279,287,755
650,063,965 522,708,777
{Unaudited) (Audited)

31 March 31 December

2018 2017

Mote Baht Baht
21 7,327,726 12,390,325
7.327,726 12,390,325

10
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QBE insurance (Thailand) Public Company Limited
Condensed Notes to Interim Financial Information (Unaudited)
-or the interim pericd ended 31 March 2018

9

Invesiments in securities, net

Investment in securities as at 31 March 2018 and 31 December 2017 comprise;

Held-to-maturity investments
Government securities

Private enterprise debt securities
Deposits at financial institutions

with maturity over 3 months

Total
Less Provigion for impairment

Tatal heldg-to-maturity investments, het

General investments
Non-markatable equity securilies

Total general investments

Total Investment in securities, net

{Unaudited) {Audited)
31 March 2018 31 December 2017
Amortised Amortised
cost Fair value cost Fair value
Baht Baht Baht Baht

1,088,563,200

1,101,650,313 1,332,192.867 1,333,370,328

1,101,397 133

16,000,000 - 10,000,000
1,271,813 1,271,813 1,271,813 1,271,813
1,110,835,018 1,102,931,126 1,343,464,680 1,334,642,141
{10,000,000) - {10,000,000) -
1,100,835,013 1,102931,126 1,333,464,680 1,334,642,141

Cost Cost

Baht Baht

562,120 562,120

562,120 562,120

1,334,026,800

During the period 31 March 2018, the Company recognised interest income from held-to-maturity
investments amounting to Baht 4,471,697 (31 March 2017: Baht 6,548,315) and there are no
dividend income from general investment amounting (31 March 2017 Nil). The Company has
arnount received and gains from selling held-to-maturity investments amounting to Baht 240,559,719

and Baht 54,550, respectively (31 March 2017: Nil).

11
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QBE Insurance (Thailand) Public Company Limited
Condensed Notes to Interim Financiatl Information {Unaudited)
For the interim period ended 31 March 2018
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License costs, net

Licensa cosis
Less Accumulated amortization

License costs, net

l.icense cosis were not amortised since 1 January 2008,

Deferred income taxes

The analysis of deferred tax assets and deferred tax liability is as follows:

Deferred tax assets:
Deferred tax asset 1o be recovered within 12 months

Defarred tax assetto be recovered after more than 12 months
Total deferred tax assets

Deferred tax Habilities:
Daferred tax fiability to be settled within 12 months
Digferred tax liability to be settled after more than 12 months

Totzl deferred tax liakilities

Dafarred tax liabilities, net

The net movement of deferred income tax account are as follows:

Opening balance for the periodfyear
Charged to profit or loss
Charged to other comprehensive income

Closing balance for the period/year

(Unaudited) (Audited)
31 March 31 December
2018 2017

Baht Baht
£7,000,000 67,000,000
(50,288,549} (60,288,549)
16,711,451 16,711,451
{Unaudited) (Audited)
31 March 31 December
2018 2017

Baht Baht
3,342,290 3,342 200
3,342,290 3,342,200
{3,342,290) (3,342,290)
{Unaudited) {Audited)
31 March 31 December
2018 2017

Baht Baht
(8,342,290) 104,274,200
- {107,761,180)

- 144,680
(3,342,290) (3,342,290)
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QBE insurance (Thailand) Public Company Limited
Condensed Notes to Interim Financiai Information (Unaudited)
For the interim perlod ended 31 March 2018

12  Deferred income taxes (Cont'd)

Deferred income taxes as at 31 March 2018 and 31 December 2017 comprise of:

31 March 2018 (Linaudlted)
Provision far

loss reserve
impairment  Unearned and
of premium  outstanding Tax
investments reserve cialms losses Others Fotal
Paht Baht Baht Baht Bant Baht

Deferred tax assets
Balance &t the beginning

of the pariod - - - - - -
Charged [ {Creditad)
to profit or loss - - - . - .
Balance at the end of the period . - - - - M
31 December 2017 (Audited)
Provision far
loss reserve
Impalrment Unearned and
of remium  ocutstanding Tax
investments reserve claims losses Others Total
Baht Baht Baht Baht Baht Baht
Deferred tax assets
Balance at the heginning
of the year 2,000,000 23,037,023 67,158,993 7053571 B306903 107,616,490
Charged / (Cradited) to
profit or loss {2,000,000) (23,037,023) (67,158,893) (7,053,571} (8,511,563) (107,761,150
Charged [ (Creditad) to
other comprehensive income - - - - 144,660 144,660

Balance at the end of the year

31 March 2018 {(Unaudited)

Amortisation
license cost Total
Baht Baht

Deferred tax liabilities

Balance at the beginning of the period 3,342,290 3,342,290
Charged / {Credited) to profit or loss - .
Charged / {Credited) to other comprehansive income - -

Balance at the end of the pariod 3,342,250 3,342,290

31 December 2017 (Audited)
Amortisation
license cost Totat
Baht Baht

Deferved tax liabilities

Balance at the beginning of the year 3,342,290 3,342,290
Charged / {Credited) to profit or loss - -
Charged / {Credited) to other cormprehensive Income - -

Balance at the end of the year 3,342,290 3,342,280
{Unaudited) {Audited)

31 March 31 December

2018 2017

Deferred tax liabilities, net 3,342,200 3,342,290
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QBE Insurance (Thaifand) Public Company Limited
Condensed Noles to Interim Financial Information {Unaudited)
For the interim period ended 31 March 2018
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Deferred income taxes (Cont'd)

Deferred income tax assets are recognised only to the extent that realisation of the related tax
henefit through the future taxable profits is probable. The Company did not recognise deferred
income tax assets of Baht 117,913,725 which temporary differences amounting to Baht
589,568,628 (31 December 2017: Baht 111,430,734 which temporary differences amounting to
Baht £57,153,672) in respect of losses amounting to Baht 263,418,877 (31 December 2017:
Baht 153,019,370) that can be carried forward against future taxable income. Losses amounting
to Baht 263,418,877 expire in year 2023 and Baht 153,019,370 expire in year 2022 (31 December

2017: Baht 153,019,370 expire in year 2022).

Other assets

Prepaid income 1ax

Deposits

Receivables from revenue department
Other recelvables

Total other assels

Insurance liabilities

LSS reserve

- Raported claim
- Claim incurred but not reported

Premium reserve
- Unsarned premium reserve (UPR)

Total

l.oss reserve

- Reported chairmn
- Claim incurred but not reportsd

Premium reserve
- Ungamed premium reserve {UPR)

Total

(Unaudited} (Audited)
31 Marchh 31 December
2018 2017
Note Baht Baht
28,344,143 26,521,473
3,560,221 3,916,221
13,853,939 13,390,984
21 51,428,090 3,158,263
87,286,393 46,987,948
31 March 2018 {(Unaudited)

Liabilities

Insurance recovered from
liabilities reinsurance Net
Notes Baht Baht Baht
7.1 633,402,278 {379,649,590) 253,752,688
7 96,912,000 (35,272,000) 61,640,000
730,314,278 {414,921,580) 315,392,668
7 307,806,548 (235,142 375) 72,664,173
1,038,120,826 {650,063,065) 388,056,861

31 December 2017 (Audited)

Liabilitles

Insurance recovered from
liabilities reinsurance Net
Notes Baht Baht Baht
7,21 421,898,522 (186,627,022) 235,371,500
7 126,247,000 (56,794,000} 69,453,000
548,245 522 (243,421,022) 304,824,500
7 387,357,854 (279,287, 755) 108,070,089
935,603,376 (522,708,777) 412,894,559

As at 31 March 2018, the unexpired risk reserve is estimated to be Baht 112 million (As at

31 December 2017: Baht 165 million).
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QBE insurance (Thailand} Public Company Limited
Condensed Notes to Interim Financial Information (Unaudited)
For the interim period ended 31 March 2018

14
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Insurance liabilities (Cont’'d)

14.1 Loss reserve

{(Unaudited) {Audited)

31 March 31 December

2013 2017

Baht Baht

Beginning balance for the pericdfysar 548,245,522 594,302,394

Claim incurred during the period/year 278,317,525 443,481,872
Changes in claims reserve incurred in previous

periodfyear 81,880,390 24,536,787

Changes in claims raserve assumption (29,335,000) 52,213,000

Claim paid during the period/year {148,794,159)  (566,288.531)

Closing balance at the end of period/ysar 730,314,278 548,245,522

As at 31 March 2018, loss reserves include the reserve for the flooding disaster since
2011 amounting to Baht 4 milion {31 December 2017: Baht 4 million} and there is
recoverable amount from reinsurers amounting to Baht 4 miltion {31 Decembey 2017:
Baht 4 milion}. The methods used to estimaie the Company's ultimate loss and
recoverable amount involve projecting the severity of the losses based on the latest
available information and are continually reviewed and updated by management. It is the
management's belief that the loss reserve and the recoverable amount at 31 March 2018
and 31 December 2017 reflect a reasonable estimate of the ultimate losses. Actual losses
may differ from the management astimate due to uncertainly still remains.

14.2 Unearned premium reserve

(Unaudited) {Audited)

31 March 31 December

2018 2017

Baht Baht

Beginning balance for the period/year 387,357,854 551,434,209

Premium written for the periodfyear 107,266,474 878,649,696

Premium earned for the period/fysar {186,817,780) (1,042,728,051)

Closing balance af the end of period/year 307,806,548 387,357,854
Amount due fo reinsurers

(Unaudited) (Audited)

31 March 31 December

2018 2017

Note Baht Baht

Amount due to reinsurance 21 169,956,303 386,840,208

Advance cash call 21 69,182,062 69,120,002

Fund withheld from reinsurance 21 214,582,159 214,582,159

Total due to reinsurers 453,720,514 870,542,370
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QBE insurance {Thailand) Public Company Limited
Condensed Notes to interim Financial Information (Unaudited)
or the interim period ended 31 March 2018
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Qther liabilities

(Unaudited} (Audited)

31 March 31 December

2018 2017

Note Baht Baht

Management fees 21 41,964,908 33,580,000

Commission payable 19,380,270 23,778,611

Accrued expenses 24,838,652 24,199,677

Advance premium 1,885,125 383,144

Other payables 21 8,727,256 22,136,794

Total other liabilities 96,896,305 104,088,228
Operating expenses

(Unaudited}
For the three-month
periods ended

31 March 31 March

2018 2017

Nate Baht Baht

Personnel expenses 10,201,844 11,346,643

Premise and equipment expenses 2,928,889 2,510,018

Reversal of bad debts and doubtful debts - {20,460)

Management fees 21 8,374,998 8,748,000

Other operating expenses 2,111,638 1,401,858

Total operating expenses 23,617,368 23,966,008

Securities deposits and deposits for unearned premium reserve with registrar

The Comnpany places securities as deposits and deposits for unearned premium reserve with
the Registrar as prescribad by Section 19 and 24 of the Non-iife Insurance Act (No.2) B.E. 2551
with book value amounting to Baht 14,373,448 (31 December 2017: Baht 14,449,508} and
Baht 111,996,368 (31 December 2017: Baht 112,447,510}, respectively. Securities placed as

deposits as at 31 March 2018 and 31 December 2017 comprise:

(Unaudited) {Audited}

31 March 31 December

2018 2017

Baht Baht

Thai Government securities 126,369,816 126,897,018
Total employee related expenses 126,369,816 126,897,018

17



f

QBE Insurance (Thailand)} Public Company Limited
Condensed Notes to Interim Financial Information (Unaudited)
For the interim period ended 31 March 2018
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Basic loss per share

Basic loss per share is calculated by dividing the net earnings attributable to shareholders by the
weighted average number of ordinary shares in issue during the period,

(Unaudited)
For the three-month
periods ended
31 March 3 March
2018 2017
Net loss attributable to shareholders (Baht) (32,651,563) (24,712,330)
Weighted average number of ordinary shares in issue (Shares) 73,000,000 73,000,000
Basic loss per share (Baht) (0.45) {0.34)

There are no potential dilutive ordinary shares in issue for the three-month pericds ended
31 March 2018 and 2017.

Operating lease commitments
The future lease payments under aperating lease are as follows:

{Unaudited) {Audited)
31 March 31 December

2018 2017
Baht Baht
Not later than 1 year 1,726,667 3,802,667
Later than 1 year but not later than 5 years 650,000 754,000

2,376,687 4,556,667

Related party transactions

Enterprises and individuals that, directly or indirectly, through one or more intermediaries,
coritrol, or are controfled by, or are under common control with, the Company, including holding
companies, subsidiaries and fellow subsidiaries are related parties of the Company. Associates
and individuats owning, directly or indirectly, an interest in the voting power of the Company that
gives them significant influence over the Company, key management personnel, including
diractors and officers of the Company and close members of the family of these individuals and
companies associated with these individuals also constitute related parties.

In considering each possible related party refationship, attention is directed to the substance of
the relationship, and not merely the legat form,

The Company is an erdity under the QBE Insurance Group, whese head office is based in Australia.

On 28 March 2017, the shareholder of the Company has been changed from QBE Insurance
(international) Limited to QBE Asia Pacific Foldings Limited.

The pricing poticy for significant related parties transactions are governed as specified in the
agreements between the concerned parties.
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QRE insurance (Thailand) Public Company Limited

Condensed Notes to Interim Financial Information {Unaudited)

For the interim period ended 31 March 2018

2%

Related party transactions (Cont'd)

The significant fransactions were cartied out with entities in the same group as follows:

a)

Outstanding balances with related pariies are as follows:

b)

c}

Income/{expenses)

Premium ceded

Claim paid recovered from reinsurancss
Fes and commission incoms
Management fee

{Unaudited)
For the three-month
petiods ended

31 March 31 March
2018 2017
Baht Baht
(93,977,231) (379,811,200}
108,817,233 13,605,734
48,260,066 135,219,186
(8,374,998} (8,748,000}

The Company has entered into a Services Agreement with QBE Asia Pacific Holdings
Limited to provide consultation and support services to the Company in respect of
taxation, reinsurance and actuariai services, assistance with corporate planning and
implementation of standard accourting procedures, system support and review visit by
internal audit staff, among others. Such services shall be provided by Limited or its
related entities for a management fee with effect from 2008.

The management fee is based on the recovery of expenses incurred by QBE Asia Pacific

Holdings Limited or its related entities to support the Company’s operations.

Assels

Reinsurance assets

- Claim reserve refundable from reinsurers

- Premium reserves refundable from reinsurers
Amount due from reinsurance

- Recgeivables from reinsurance
Other assets

- Other receivables

Liabilitles

Insurance liahilities

- Claim reserve and outstanding claims
Amount due to reinsurance

- Armount due to reinsurance

- Advance cash call

- Fund withheld from reinsurance
Other liabilities

- Management fee

- Cther payables

{Unaudited) {Audited)
31 March 31 December
2018 2017

Baht Baht
375,886,919 167,727,061
213,224,839 260,983,701
4,645,123 4,820 952
5,926,515 369,945
1,367,653 1,367 653
138,694,279 304,411,654
69,182,052 69,120,002
214,582,159 214,582,159
41,964,998 33,590,000
8,387,970 9,124 263
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QBE Insurance (Thailand) Public Company Limited
Condensed Notes to Interim Financial Information (Unaudited)
For the interim period ended 31 March 2018

21

21

Related party transactions {Cont'd)

The significant transactions were carried out with entities in the same group as follows: {Cont'd)

d) Key management compensation

The compensation incurred to key management for employee service for the three-month
periods ended 31 March 2018 amounting to Baht 3.3 million {for the three-month period
endad 31 March 2017: Baht 6.7 million).

Subsequent event

On 22 December 2017, Sinkaonamahasarn Company Limited and QBE Asia Pacific Holdings
Limited who are shareholders of QBE Insurance (Thailand) Public Company Limited executed
an agreement for the sales of ali shares with King Wai Group (Thailand) Pubfic Company
Limited. The sale and purchase of shares are on process and expect to complete in June 2018
which expect that the complstion date of QBE Insurance (Thailand} Public Company Limnited will
be on 16 May 2018, The share sale and purchase transaction will have impact on changing in
the Company's shareholders in an organization and changing the Company's name after
completion of the Company’s share transferred.
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